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SUBCHAPTERI (8) “Federalsavings and loan associatiomieans a savings
and loan association ganized pursuant to the Home Owners’
Loan Act of 1933, and any acts amendatory thereof and supple
mentarythereto.

(9) “Foreign association” means a savings and loan associa
o . ) tion organizedunderthe laws of any other state or territobyt
215‘01“ Def'r."t'.onf' In this chapter. ... doesnot include a federal association.

(1) “Association” means a savings and loan association, a (10) “Guaranteedmortgage loans” means loans whotly
building and loan associatioor a savings association Operatm%artially guaranteed by the U.S. department of veteraairsf

asa mutual or capital stock corporation. . ; )
(2) “Board” means the board of directors of an associationunderthe servicemea'readjustment act of 19441 P78-34¢ and
actsamendatory thereof and supplementary thereto.

(3) “Branchoffice” means a place of business, other than 1 . . L .
homeoffice, where the business of an association is condboted (1) “Home office” means the principal place of business of
doesnot include a limited dite or extended fite under s215.13 anassociation. ]

(36) or (47). (13) “Impal_rmentof savings accounts” means that the assets
(4) “Bylaws” means the bylaws of a given association. ~ Of an association do not have an aggregate appraised value equal
(5) “Capital stock” means the aggregatesbires of nonwith 0 the aggregate savings accounts and other liabilities of the asso

drawablestock issued by a stock association. ciation. o
(6) “Division” means the division of banking. (15) “Insuredloans” means loans wholly or partially insured

(6m) “Deposit insurance corporation” means the federaﬁy a staEe or fede:’ral agency ) ) .
depositinsurance corporation or any other instrumentalitprof ~ (17) “Member” means a persanwning a savings account in
corporationchartered by the United States that insures depositédfutual association or @ stock association if the stock assecia
anassociation and is supported by the full faith and credit of tHen is a subsidiary of a mutual savings and loan holding company
federal government. butdoes not include a persomwning a savings account evidenced

(7) “Earnings”means the return paid on or credited to savingy @ negotiable certificate of deposit which is notegistered
accountsand maybe designated as earnings, dividends or-intefrm.
est. (18) “Mutual association” means a mutual savings krah

(7m) “Federalregulatory agency” means the federdicefof ~association.
thrift supervision or other federal agencyeattity which super (18m) “Mutual savings and loan holding company” means
visesand examines an association. holding company aganized under £15.59
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215.01 SAVINGS AND LOAN ASSOCIATIONS Updated 13-14Wis. Stats. 2

(19) “Net income” means the gross income for a period legscluding an authority othis state or another state, for financial
the aggregate of expenses, determimedording to generally institutions,mortgage bankers, insurance or securities, except:

acceptedaccounting principles or an accounting standaitae 1. So far as the public duty of such person requires the person
tice approved by the division. to report upon or take special action regarding tferafof any

(20) “Net worth” means: association.

(a) In a stock association, the aggregate of capital stuick, 2. When called asaitness in any criminal proceeding or trial

tional paid—in capital, retaineearnings and other accounts design a court of justice.
natedas components of net worth by the divisidetermined 3. For the purpose of comparingtes as to mattergfedting

accordingto generallyaccepted accounting principles or an,, 5sgqciation with an examinef a deposit insurance corpera
accountingstandard or p_ra(_:t'ce approved by the d|v!5|on. _tion or a federal regulatory agency as to any association whose
(b) Ina mutual association, the aggregate of retained earnigggingsaccounts are insured by the deposit insurance corporation.
e o desqied = comonens o by e 2ot son my frih o e depost e oo
: fg n, to a federal regulatorggency or to any ftial or examiner

principlesor anaccounting standard or practice approved by é)a deposit insurance corporationa federal regulatory agency

d'V'Slon'“ . » . C acopy of any examination made by the division of any association
(22) “Review board” means the savings institutiosiew o of any report made by an association and filed with the division.

board. S : .
(23) “Saver” means a person who is an owner of a savin 6. The division may dlscl_ose to any regulatory authority of
%is state or another state for finandiatitutions, mortgage bank

accgznuﬂnsa given assoc?tlon. th i int t of thers,insurance or securities facts and information obtained in the
(24) “Savingsaccount” means the monetary interest of thg,  senf examinations by the division, if the regulatory authority
ownerthereof in the aggregate of savings accounts in the asso

tion and consists of the withdrawal value of such interest. ﬁ'ﬁeesto keep the facts and information confidential.

(24m) “Savings and loan holding company” includes (b) If any person me.nti.oned in_ pe(a)digcloses the name of
mutualsavings and loan holding companyaorequivalent mutual any debtor of any association any information about the private

entity organized under the laws of another jurisdiction, a Stoaﬁco_untqr transactions of such associatidicloses any fact

savingsand loan holding company and includes any persom, 3. talmedln the_comtj_rse of "’my ex?r;ln?tlcln_n fOf an){_aSSOthla_tIOI’é, or
: - P J i xamination or nfidential information obtain

Sy S oyt Shezesaniser o Bl o e oo

or federal savings and loan association, state or federa saw[)g ! thoriynciuding

bankor state or national bank, which owhs|ds or in any manner ! Olf(th's_ state or another St.?te' for f|na{1C|a| |nst|_tdut|((j)r_15, mﬁrtgage

controls,directly or indirectly 10percent of the stock in a savings?@nKersinsurance or securities, except as provided in(@ahe

andloan association. or she‘isguilty of a Class | felony and shall forfeit his or hefiasf
(25) “Statechartered associatiomieans a savings and loarP" POsItion. . )
associatiororganized under this chapter (7) OrRDERSAND RULES. (@) In addition to performing the

(26) “Stock association” means a capital stock savings al

ﬁdlties prescribed in this chaptethe division shall, with the
loan association. p

approvalof the review board, issue orders prescribz@sonable
(27) “Stockholder” means aperson owning one or morerulesfor conducting the business of associations, subject to the

sharesof capital stock in a capital stock association. requwements.)f.c.h.227. L
(27m) “Stock savings and loan holdingpompany” means a (c) If the division, as a result of any examination or report made

savingsand loan holding companyganized as a capital stock!© the division, finds that any association is violating the provi
corporation. sionsof the articles or bylaws of the association, or the laws of this

(27s) “Thrift institution” means an association, a federat say.ac0" the laws othe United States, or any lawful rule or order
ingsand loan association or a federal or state savings bank, Promulgatecoy the division and review board or any order of the
division, the division shall deliver a formal written orderthe

(28) “Withdrawal value of a savings account” means th . N :
o . -hoardof directors of the association in which flaets known to
aggregatef deposits in a savings account and the total €anINga givision are set forth, demanding the discontinuance of the

Crﬁgt'(tfy? tf;;??ggf&%”& ;g;;g;h%?lvggi 561080 a, 24351 10 violatio_n and,_ where applicable, ord_er _the association to institute
4:1991 a. 2211995 a. 27104 1999 a. 92003 a. 33 correctiveaction thereon.The association fected by the order
Chapter215 is inapplicable to federal savings and loan associations. K&istv may within 10 days after the order has been delivered to the asso
(Flegdféf“sa"'”gs & Loan Associatioof Madison,72 Ws. 2d 132240 N.W2d 367 ciation request a review of the findings and order before the divi
' sion, at which time any pertinent evidence may be presented.

After review the division, on the basis tife evidence presented

of the division shall not be subject to any civil liabilitymenalty ~andany matters ofecord in the divisios ofices, shall continue,
nor to any criminal prosecution, for any error in judgment or dign°dify or set aside the ordeThe enforcement of any order issued
cretionmade in good faith and upon reasonable grounds in al,lpg_jgrthls paragraph shall be stayed pending review before the
actiontaken or omitted by the employee in the emplayeficial division, and during the period of any subsequent review under s.
capacity. 215.04(4).

(5) AcTIONSVENUE. Proceedingby any association to enjoin ~ (d) Any association which willfully violates pafc) or any
the division in the dischae of the divisiors duties shall bead orderissued thereunder shall, for each violation, forfeitmote
in the county where theavings and loan association is located, #fan$250 per day foeach day the violation continues. Assess
in the state supreme court. All suits and proceedings arising B&ntof any forfeiture shall becomefettive 20 days from the
of this chapterin which the state, or any of itsfiokrs oragents dateof deliveryof the order20 days from the date of review by
areparties, shall be conducted under the direction and supervididgdivision, if requested, or 20 days from the date of the decision
of the department of justice. of the review board, if an appeal is taemsuant to 215.04 (4)

(6) DISCLOSUREOFINFORMATION; PENALTY. (a) All employees (8) REVOCATION OF CERTIFICATE OF INCORPORATION OR
of the division and members of the review board Heslpconfi- LICENSE. Whenever it appears to the division that any association
dential all the facts and informationbtained in the course of or corporation which has received a certificate of incorporation or
examinationsby the ofice and all examination and other cenfi alicense to do business in this state is conducting its business in
dential information obtained from a deposit insurance corporaiolation of this chapterthe division shalteport the facts to the
tion, a federal regulatory agency or any state regulatory authorifgpartmenof justice which may bring an action to revoke the cer

215.02 Powers of the division. (4) ImmuniTy. Employees
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tificate of incorporation or license of such association or corporwing petitions have been filed with the division, the division
tion. shall proceed to hear the same:

(9) APPROVAL OF ACTS. Wheneverany association requests  a. A petition stating that an association fails to pay its debts
approvalof the division forany act, which by statute requires suclan demand.

approval,the division shall have 90 days in which to grant or deny ;A petition signed by not less than 25 savers insmocia

such approval. If the division fails to acapproval shall be E{gn, statingthatthe association or thefisfers or directors of the
deemedo have been granted. In matters which require the holtLq, jatiorfail to honor requests for theithdrawal of savings
|ng.|ofhpubllc lhearlngfs,hthi 90-day %e?]eu§|| not ckc))mrlregpg accountsunder this chaptethe oficers or directors are condsct
?onrtlre}ceei Ctonft‘js.'c]’(” ofthe hearing and the date set by the diVIS|@R 1,5 1) siness of the association in an unsafe or unauthorized
pt of briets. mannerand bythe acts or negligence offickrs or directors the
(10) REMOVAL OF OFFICERSDIRECTORSOR EMPLOYEES. () 1. f,ndsor assets of the association are or may become impaired.

The division may remove an fider, director or employee of an .
on e ; e 2. Not less than 3 days before the date of hearing, a copy of
associationf either of the following applies: the petition and a notice stating the date, time and place for the

a. The policies or practices of thioér, director or employee o ingshail be mailed or delivered to the association and the
areprejudicial to the best interest of the association or its sav

endangeor will endanger the safety or solvermythe associa eﬂﬁrty petltlonlr_wg. . . .
tion, or impair the interests of the savers. (b) At the time and place so fixed, unless by stipulation some

othertime and place is fixed, the division shall hear all parties
c)ilnt.e.restedand shall cause the testimony giverbtoreduced to
writing.
(c) The division shall within a reasonable time make findings
tor or employee under subii. only after the dfcer, director or asto all matters covered by the petition and make such order as the

employeeis aforded a hearing befortae review board and the diVision deems just and reasonable. .
review board approves the order (d) The findings and order of the division shall be final unless

3. An order of removal takesfett on the date issued. oapy Modified by the court.

of the order shall be served upibeassociation and upon thdief (16) ANNUAL FEESAND EXAMINATION COsTS. (a) Annualfee.
cer, director or employee in the manner providediaw for sef Ar_1 association sh_all, before July_ 16, pay an annual fee as deter
vice of a summons in a court of record or by mailing a copy to theinedby the division and the review board, but not exceetithg
associatiorandofficer, director or employee at their last-known,centsper $1,000f assets or fraction thereof, as of the close of the
post—ofice addresses. Any removaider this subsection has thePrecedingcalendar year
sameeffect as if made byhe board of directors or the members (am)Fees on conversion or absorptioli.a depository institu
or stockholders of the association. Anficdr, director or tion that is not a state—chartered association cont@dsstate—
employeeremovedrom office or employment under this subseccharteredassociation or iabsorbed by a state—chartered associa
tion may not be elected as afficer or director of, or be employed tion, the converted association the absorbing association shall
by, an association without the approval of the division and tipayan annual fee based on tgsets of the converted association
reviewboard. An order of removal under this subsection is a fingd the absorbed associatiahthe same rate as other associations
determinatiorof the review board under 315.04 (5) for the prorated portion dhe fiscal year in which the association

(b) Thedivision may appoint any person to fill the vacancieis subject to this chapter

causedby removal of dicers or directors. Any person so (b) Penalty for failue to pay feeAn association failing to pay
appointedshall hold ofice until the next annual meeting of thethe annual fee to the division befodely 16 of each year shall, if
membersor stockholders. orderedby the division, pay the fee and pay interest at an annual
(11) AnNUAL REPORT.(@) The division shall submit to the gov rateof 12 percent on any portion of the fee that is past due.
ernorand the chief clerk of each house of the legislature fer dis (c) Regular examination costd.. Before July 1 of each year
tribution to the legislature under$3.172 (2)an annual report on 1« division and the review board shall fix a per—hour ghdor

the general conduct antbndition of associations doing bus'”esgneservices of each examiner used in the examination of an asso

in this state. The repashall be based upon the individual annugliaiian for the next 12 monthsThe per—hour chge shall be the
reports of associations filed with the division, and shall alsgamefér all associations

includethe inf ti ired in s815.32 (7) (a)215.56 (7
|(r;():gr(1j§21(;|?60(r;r;a%;))n required in s (N @ ) 2. After the per—hour chaye for each examiner has been

fixed, each association shall be uniformly billed éxaminations

(b) The division shall designate the numbecopies of the A : ' .
. it ...~ .during the ensuing year on a fixed per—hour basis for each
reportto be madewvailable for distribution. Each association 'gxaminerengaged in°an examination.

entitledto one copy . S

(12) DISPOSITION OF OBSOLETERECORDS. The division may 3. Chages assessed under thegagraph shall be paid within
turn over obsolete departmental records to the secretary of-ad  days from the date on which the association receives notice of
istration, pursuant to s16.61 theassessment. o

(14) FEESFORPUBLICATIONS. (a) Whenever extra copies of (d) Special examination costJhe division shall chae any
statutoryreprints of this chaptethe annual report of savings andsPecialcostsand expenses incurred for special work required
loan associations or any othpublication published by the divi becausen association does not have proper dicserit manage
sionare requested, such extra coikall be furnished upon pay mentor fails to keejits books, records and other matters in & stan
mentof such fee athe division determines. All such fees shall bdard and approved mannerAn itemized statement afpecial
paid by the division into the generfaind to the credit of the divi chargesnust be submitted to the association.
sion. (e) Penalty for failue to pay examination costén associa

(b) Upon request, extizopies may be distributed free to agention shall pay the chges and assessments under ajsind(d)
cies or legislators of this state or any other state, caletysand when due and shall pay interest at an annual rate of 12 percent on
to the courts of this state, tradeanizations and any other agenany portion of the chares and assessments that are past due.
ciesof the United States. (17) TesTiMONIAL POWERS. () The division mayin relation

(15) HEARINGS, FINDINGS AND ORDERS ON COMPLAINTS to any matter within its powers, issue subpoenas andi¢mskie
AGAINST ASSOCIATIONS. (8) 1. Vithin 10 days after angf the fob  mony.

b. The oficer, director or employee violates or permtite
violation of this chaptera rule promulgated under this chapter
anorder of the division.

2. The division may issue an order removing ditef, direc

2013-14 Wisconsin Statutes updated through 2015 W is. Act 392 and all Supreme Court Orders ef fective before August 1, 2016.
Published and certified under s. 35.18. Changes ef fective after August 1, 2016 are designated by NOTES. (Published 8-1-16)


http://docs-preview.legis.wisconsin.gov/document/statutes/215.02(10)(a)1.
http://docs-preview.legis.wisconsin.gov/document/statutes/215.04(5)
http://docs-preview.legis.wisconsin.gov/document/statutes/13.172(2)
http://docs-preview.legis.wisconsin.gov/document/statutes/215.32(7)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/215.56(7)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/215.56(7)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/215.76(7)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/16.61
http://docs-preview.legis.wisconsin.gov/document/statutes/215.02(16)(c)
http://docs-preview.legis.wisconsin.gov/document/statutes/215.02(16)(d)

Updated2013-14 \Vis. Stats. Published and certified under s. 35.18. August 1, 2016.

215.02 SAVINGS AND LOAN ASSOCIATIONS Updated 13-14Wis. Stats. 4

(b) Witnesses shalle entitled to the same fees as are allowed (6) FILE ANNUAL REPORTS. (@) 1. Not later than February 1 of
to witnesses in courts of record. Such fees shall be audited aadhyear each association subjezthe supervision and control
paidby thestate in the same manner as other expenses of the dibithe division shall file with the division a repatits activities
sionare audited and paid. No witness subpoenhéte instance of the preceding yeaupon forms furnished by the division.

of any party other than the division shall be entiteedayment of 2. The report shall include:
feesby the state, unless the divisicertifies that the testimony of 5 A true and verified copyf a statement of condition as of
the witness was material to the hearing or proceeding. the close of December 31 of the preceding calendar year;

. tﬁ:) Nobperson maywithocl)ut trﬁ_asongble tpause, fail fto CO::’an)y b. A statement of its operations during that period; and
with a subpoena issuathder this subsection, nor refuse to be . - L .
swornor to be examined, or to answer a proper questiqmaoor ¢. Such other information as the division requires.

ducea pertinent document, when ordered to do so byffial 3. Attached to the annual report shall be a copy of a printed
conductingthe investigation or proceeding. statemenbf condition and operations as of the end of the associa

(18) AUTHORITY TO GRANT CERTAIN POWERS. Unless thelivi- tion’s most recent fiscal yeawhich shall be availabl® the pub

sionis expressly restricteldy statute from acting under this Subll(_:._ The printed statement shall contain such information as the
sectionwith respect to a specific poweight orprivilege, the divi  91vision may by rule prescribe. _

sion by rule maywith the approval of the review board, authorize (b) If such association fails or refusesftwnish the report
associationgo exercise any power under the notice, disclosure lpreinrequired, it shall be subject, at the discretion of the division,
proceduralrequirements governing federally chartered associ® aforfeiture of $10 per day for each day of default, and the divi
tions or to make any loan or investment or exercise any rigl§ion may maintain an action to recover such penaltg the same
poweror privilege of federally chartered associations permitteédnall be paid into the general fund.

undera federalaw, regulation or interpretation. Notice, disclo  (7) RELOCATION OF ASSOCIATION OFFICE. Any association
sureand procedures prescribed by statute whialy be modified which determines to move itsome ofice or a branch die to

by a rule adopted undéris subsection include, but are not limitecdsomeother location shall make an application to the division. In
to, those provided under $38.056 A rule adopted under this approvingor denying the application foelocation, the division
subsectiormay not afiect s.138.041or chs421to428or restrict shall ascertain the need for relocation and determihether
powersspecifically granted associations under this chapter undueharm or injury would be causedaay properly conducted

History: 1971 c. 1011971 c. 27.104 1973 c. 2051975 c. 415.52;( 1)975 c. associatioror branch now doing businegsthe area or vicinity
348359 421, 1977¢. 1401977 c. 196.131; 1977 c. 4181979 c. 3%.92 (6) 1979 ;
c. 287 1981 c. 451983 a. 167524, 538 1985a. 1571987 a. 271989 a. 311991 of the proposed relocation.

a.221,316 1995 a. 27104, 225,400, 1997 a. 35283 1999 a. 92001a. 1092003 (8) APPLICATION TO ESTABLISH BRANCHES; APPEAL. (&) Any
a.33 associatiordesiring to establish a brancliicg, subject to the lim
SL%SeSr_srL?l;er(%r;cﬁ;Sﬂ?::cljlrzzl;fsgxxsiﬁzgg'ss?r?fmdes activities before durinitationspf- S..215.13 (39’) Sha!l apply to t-he diViSi-on in such form
andafter actual iﬁspection. National Savings & Loan Assdst.\Paul Fire & Marine gSth? division pres_crlt_)es, giving such mform_atlon as the division
InsuranceCo.515 F Supp. 171981). requires. Eachapplication shall be accompanied by a fee of $500.
Thedivision shall give notice and provide an opportunity for-hear
215.03 Supervision and control of associations. ing as provided in 215.40 (7) The division may grant certifi

(1) TyPES OF ASSOCIATIONS SUPERVISED. All associations @a- catesof authority to maintain and operate branclices or may
nizedunderthis chapter or similar laws, or permitted by licenseefuseto issue certificates when, in thévision’s opinion, such

to transact, in this state baisiness similar to that authorized by thi$ranchis not in the best interests of the public, or when other good
chaptershall be under the supervision and control of the divisioand suficient reasons exist for refusal.

(2) ANNUAL SUPERVISORYEXAMINATIONS. (&) Except apro- (b) ltis the intent of this section to provide adequate and eonve
videdin par (b), at least once within every 18—-month period, theient savings and loan facilities for the public. When 2 or more
division shall examine the cash, bills, collateradgcurities, applicationsfor a branch in the same area are pending, priofity
assetshooks of account, condition andaifs ofall such associa applicationshall be considered but not be controlling, #nel
tionsand for that purpose the division or the divissoekaminers division shall give consideration to the equitable distribution of
shallhave access to, and may comihel production of, all their branchesamong the associations making application.
books, papers, securities andoneys, administer oaths to and () Review of the decision of the division in regard to applica
examinetheir oficers and agents as to theifaafs. An employee tionsfor branches shall be governed bR 35.04 (4)
of the division may not examine an associatiorwhich the  pistory: 1975 c. 35%s5,6,51; 1977 c. 1401983 a. 1671985 a. 157325 1991

employesis interested as anfifer or director a.316 1995 a. 27104, 325 1997 a. 1442003 a. 263

(b) In lieu of any examination required under. (&), the divi 13%?%—5@;%%?%%(15:(; also sBFI-SL 2.022.07,3.01,4.014.02 4.03 5.02 and

sionmay accept any examination that may have been made of any

associationwithin a reasonable period by the deposit insurangd5.04 Review board. (1) DuTies. The review board shall
corporationa federal regulatory agenay anyagency of another do all of the following:

state with primary responsibility for supervising associations (a) Advise the division on matters related to this chapter
charteredunder the laws of that state. (b) Review the acts, orders, and determinations of the division.

(4) REFUSAL TO SUBMIT TO AN EXAMINATION. Any association Act it taining to this chapter that b
refusingto submit to an examination so ordecedequested, shall . (€) Act on any matters pertaining to this chapter that are su
éHItted to it by the division.

be reported to the attorney general, who shall institute prece X . . .
ingsto revoke its certificate of incorporation for such refusal. ~ (d) Perform other review functions relating to this chapter

(5) ACCOUNTING AND BOOKKEEPING PROCEDURE. () When (e) Conduct hearings and take testimoayd subpoena and
everit appears to the division thahy association does not keegpwearwitnesses at such hearings. Téiew board shall have the
booksand accounts in sughanner as to enable the division tgsubpoengowers under $85.01 (4)
readily ascertain its true condition, the division may require the (2) APPEARANCES. An interested party may appear at a-pro
officers of such associations or any of them to open and keep saekdingof the review board and may participate in the examina
booksor accounts as the division prescribes. tion of witnesses and present evidence.

(b) Any association that fails to open books or keep books or(3) WITNESSFEES. A person who causes a witness to be sub
accountsas prescribed by the division, shall, at the discretion pbenaedshall advance the fees and mileage expense of the wit
the division, forfeit $10 for each day it so fails. If the associationess.Witness fees shall be the same as fees un8&A 67 (1)b)
fails to pay the forfeiture, the division may institute proceedingmd(c). The feeof witnesses who are called by the review board
to recover such forfeitures. in the interests of the state shall be paid by the stateprpeanta
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5 Updated 13-14Wis. Stats. SAVINGS AND LOAN ASSOCIATIONS 215.13

tion of proper vouchers approved the chairperson of the review  (5) DIVISION MAY CONSENT TO TERMINATION AND WAIVE
boardand chaged to the appropriation under26.144 (1) (g)  NoTice. The division may waive, as to the termination of any

(4) REVIEW OF ACTS, ORDERS,OR DETERMINATIONS. Any inter bond,the 10—day written notice in advance and may give written
estedpersoror a savings association aggrieved by any act, orde@nsento the termination being maddesftive as of a date agreed
or determination of the division, which relates to savings and lodaonby the surety and the association.
associationsmay within 20 days after receipt or service of a copy (6) TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY
of the act, ordemor determination, file a written notice requestingISHONESTACT. Subsectior{4) shall not in any way modify or
the review boards reviewof the division$ act, orderor deter affector render invalid a provision therein that the bond gball
mination. The review of the divisior'decision shall be solety minateas to any person covered therelyyon the discovery by
determinef the division acted within the scope of the divis®n’the association of any dishonest act on the pesspart.
authorityand did not act in an arbitrary or capricious manner and (7) PENALTY FOR FAILURE TO FURNISH SURETY BOND. Any
to determine if the act, ordeor determination of the division is violationsof subs(1) and(2) shall subject the associatitma fine
supportedoy substantial evidence in view of the entire record &3 $10 per day for each consecutive day of such violatioritand
submitted. The review of applications farew charters, branch js the duty of the attorney general to recover any such penalties by
offices, or relocation of dices shall be based exclusively on thectionin behalf of the state.
recordand newevidence may not be taken by the review board.History: 1991 a. 3161995 a. 27
Requestdor review under this subsection shall be considaretl  Cross-reference: See also DFI-SL 3.01 Wis. adm. code.
disposedf as speedily as possible. _ o

(5) Review. A determination of the review board is subject t§19-12 Penalty for dishonest acts; falsification of
reviewunder ch227. If an act, orderor determination of the divi records. Every oficer, director employee or agent of any asso
sion is reversed or modified by the review board, the divisiati  ciationwho steals, abstracts, or willfully misapplies gmgperty

be considered to be a person aggrieved and direfettsted by the ©Of the association, whether owned by it or held in trust, or who,
decisionunder s227.53 (1) without authority issues or puts forth any certificate of savings
accountsassigns any note, bond, mortgage, judgment or decree,

(6) BoARD MEMBER NOT TO ACT. A member of the review h K | v i book d ¢ tat
boardmay not act on any matter involving a savings and loan as2f WO makes anfalse entry in any book, record, report or state
?ntof the association witmtent to injure or defraud the assecia

ciation or savings and loan holding company of which the memth i 10 decei et
is an oficer, director employee, or agent. I0n or any person or corporation, or to deceive arig@f or

History: 1971 c. 164243 1975 c. 3591983 a. 1671985 a. 182,57, 1991 a.  director of the association, or any other person,any agent

316, 1995 a. 2%s.5558t0 5563 9130 (4) 1997 a. 335, 2003 a. 33 appointedo examine the &irs of such association, or any person
Cross-reference: See also ctDFI-SL 2Q Wis. adm. code. who, with like intent, aids or abets anyfioér, director employee
. . ) or agent in the violation of this section, is guilty of a Class F felony
215.11 Surety bond of association’ s officers, directors History: 1977 c. 418.924 (18) (€)1997 a. 2832001 a. 109

and employees. (1) WHO SHALL FURNISH BOND; TYPE AND

ForM. Before entry upon the disclger of the persor’duties, 215.13 Powers of savings and loan associations.  Sav
every person appointed or elected to any position requiringgs and loan associations may:

receipt,payment or custody of money or other personal property (1) Savings AccounTs. Accept paymentsn savings accounts
of an association or in its custody or control as collateral or-othg{ gccordance with £15.14

wise shall give a bond in some surety compdiognsed by thiS 2y Eyipence OF SAVINGS ACCOUNT OWNERSHIP. ISsue evi
state,in such sunas the division prescribes. In lieu of individuayenceof ownership to savers, in accordance with1%.15
bonds, the division may accept a schedulelanket bond which (3) DECLARATION AND DISTRIBUTION OF EARNINGS ON SAVINGS

coversall of the oficers, directorsand employees of the associa S . )
tion, whose duties include the receipt, payment or custody @ﬁgg&v’;;ss [z)igl?se and distribute earningssavers, in accord

pmrggﬁzgregégetrhgec;i/ci)giglnp.)ropertﬁuch bondshall be in the form (4) WITHDR'AWALS OF SAVINGS ACCOUNTS. Pay withdraw_al
(2) SURETY BONDS TO BE APPROVEDAND FILED. No ofiicer, requestof savings accounts, in partiarfull, in accordance with
directoror employee who is required to give bond shall enter up8l‘?15'1Z . .
the dischage of the persos’duties until the persabond has  (9) CLOSESAVINGSACCOUNTS. Close savingaccounts, in part
beenapproved by the board. The minute book ofaseociation ©F in full, in accordance with £15.18
shall contain a record of each bond executedapptoved. Such ~ (6) LOANSONSAVINGSACCOUNTS. Make loans to savers on the
bondsshall befiled with the division within 10 days after approvasecurityof savings accounts owned by them, in accordance with
by the board. s.215.19 .
(3) SURETY BOND COVERAGE. Such bond shall be digient to (7) PROPERTYIMPROVEMENTLOANS. Make property improve
protectthe association from loss by reason of acfsafd or dis Mentloans in accordance with215.20
honesty, including fogery, theft, embezzlement, wrongful (8) INSUREDOR GUARANTEED LOANS. Make secured anmnse
abstractioror misapplication on the part of the person, directly @uredloans, which are partially insured or guaranteed in any man
throughconnivance with others. At any time the division mager by the UnitedStates or any instrumentality thereof or for

requirean additional bond. which there is a commitment &p insure or guarantee, pursuant
(4) PROVISIONSOF SURETYBONDS. Every such bond shall alsoto ch.219.
includethe following provisions: (9) MoRTGAGELOANS. Make mortgage loans iaccordance

(@) No termination of this bond shall befeftive unless the With s.215.21
suretygives in advance &tast 10 days’ written notice by regis  (10) ADDITIONAL COLLATERAL TO MORTGAGE LOANS. Accept
teredmail to the division. If this bond is terminated at the requeadditional collateral to mortgage loans in accordance with s.
of the insured (employer) this provision shall apply nevertheleg4,5.21(10).
it being the duty of the surety to give the required written notice (11) PURCHASINGMORTGAGELOANS. Purchase mortgage loans
to the division, such notice to be given promptly and within 1i& accordance with £15.21 (13)
daysafter the receipt of such request; (12) SERVICING OF PURCHASEDMORTGAGE LOANS. Negotiate

(b) The surety agrees to furnish the division a copy of all rideservicingagreements to enable vendors of mortgage loans, pur
andendorsements executed subsequently to feetefe date of chaseddy the association, to collect payments for transmission to
this bond. the association, in accordance withl245.21 (13)
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(13) SELLING MORTGAGE LOANS. Sell mortgage loans in atthe time the investment is intended to be made. If such ebliga
accordancevith s.215.21 (14) tionsare availablethe association shall give preference to obliga
(14) SERVICING OF MORTGAGE LOANS sOLD. Negotiate servic tionsissued irthis state. Notwithstanding any other requirement
ing agreements to enable the associatiocottect payments for of this paragraph, an association may invest not more than one
transmissiorto the purchasers of mortgage loansdgordance percentof its assets ithe obligations of any citytown, village,
with 5.215.21 (14) county, technical college district or school district in this state
(15) PURCHASING PARTICIPATING INTERESTS IN MORTGAGE Whichare not assigned one of the 4 highest grades by a nationally
LoANs. Purchase participatinigterests in mortgage loans fromrecognizednvestment rating service, if the obligations isseied
otherlenders and negotiate servicing agreements with said leR @ City town, village, countytechnical college district or school
ers in accordance with 815.21 (15) district in which the association maintains one or mofie@s.
(16) SELLING PARTICIPATING INTERESTSIN MORTGAGE LOANS. (e) Certificates of deposit of a state or national bank.
Sell participating interests in mortgage loans, to other lenders, andem) Shares ofstock, whether purchased or otherwise
negotiateservicing agreements with said lenders in accordangequired,n a corporation acquiring, placing and operating remote
with 5.215.21 (15) serviceunits under sul{46).
(17) ACQUIRING REAL ESTATE. Acquire realestate to enforce  (f) Such other types of securities which may be approved and
protectionof its securities in accordance with245.22 (1) authorizedby the division.
(18) SELLING OF ACQUIRED REAL ESTATE. Sell acquired real Cross-reference: See also ciDFI-SL 15 Wis. adm. code.
estatein accordance with 215.22 (2) (27) LEND MONEY TO OTHER ASSOCIATIONS. Lend money to
(19) ACQUIRING REAL ESTATE SUBJECTTO SALES CONTRACTS. Other savings and loan associations incorporated and operating
Acquire real estate, subject to a sales contract, from any insttnderthis chaptersubject to approval of the division.
mentality of the United States. (28) BORROWINGMONEY. Borrow money and issue its obliga
(20) PURCHASING PROPERTYIMPROVEMENT LOANS. Purchase tionsfor the borrowed monejncluding but not limited to obliga
securecbr unsecured property improvement loans frompewy  tions,bonds, notes or other debt securities. The aggregate amount
son,whether or nosuch loans are partially insured or guarantedirrowedunder this subsection may not exceegéent of the
in anymanner by the United States or any instrumentality thereggsociation’sotal assets, except with the priritten approval of
providedsuch loans could have been madéhgyassociation in thedivision. An obligation, bond, note or otraebt security may
the first instance. include a written provision subordinatintdpe debt to claims of
(21) ACQUIRING ASSETSOF OTHER ASSOCIATIONS. Acquire all  Othercreditors or of savers.
or any part of the assets of any other association with prior (29) ASSIGN COLLATERAL FOR BORROWEDMONEY. Assign as
approvalof the division. collateralfor borrowed money its mortgages and mortgagtes
(22) SELLING OF ASSETSTO OTHER ASSOCIATIONS. Sell all or  OF any of the securities enumerated in §@6).
any part of its assets to any other association with prior approval(30) INTERESTAND OTHERCHARGES. Assess and collect inter
of the division. est,premiums, fines, fees and other ¢fea. No savings and loan

(23) ASSOCIATIONOFFICEBUILDING. Acquire real estate for use associatiomay demand or receive for loans or discounts a rate of
asthe associatiog'office building in accordance with 815.23  interestexceeding that allowed by law _

(24) MEMBERSHIPIN ANY FEDERAL FINANCE OR CREDIT CORPG (31) INSURANCE OF SAVINGS ACCOUNTS. Insure thesz_awr_lgs
RATION. Become a member in any federal finance or credit eorpaecountof savers with the deposit insurance corporationithr
ration organized by an act of congress for aiding associationsagotherinstrumentality approved by the division. _
utilize their resources and credit. Membership in such federal (32) AcTAsAGENTFORTHE UNITED StaTES. Whenever desig
financeor credit corporation to include: natedby the secretary of the treasury of the U.S. or any other

(a) Purchasing stock therein; instrumentalityof the U.S., and authorized by a resolution of the
; ’ . boardof directors, act as agent for them, and perform all duties as
(b) Purchasing notes and debentures thereof; entthat may be required.

(c) Borrowing money therefrom, not exceeding that aIIowe%g (33) STOREMICROFILM RECORDSOF OTHERASSOCIATIONS. Act

undersub.(28). ascustodian or keeper of microfilm records of other savings and
(25) MEMBERSHIP IN A NATIONAL MORTGAGE COMPANY. |o0an associations for a fee.

Becomea member in, and purchase stock or securities of a(34) PLACE MICROFILM RECORDSFOR STORAGEAT OTHERASSO-

national mortgage companyunder the national housingct .o\ Place microfilm records of tressociation for storage

apprO\fehdJune 27, 1934, and acts amendatory thereof and 5“p§'ﬁdsafekeeping with another association for a fee.

mer;tgtlereto. | tin the following t f (36) LimiteD oFFice. With the prior writtenapproval of the
(26) INVESTMENT SECURITIES. Invest in the following types of y;ision establish a limited €ite providing lending or otheser

securities, subject to such limitations as may be fixethéglivi- vices. Deposits to savings accounts may not be accepteiirat a

sion: . ited office except as permitted under s(45).
(a) United States government securities. (37) OwniBUS POWERS. Exercise any powers reasonably
(b) Savings accounts of savings and loan associations dofggatedor incident to the purposes of the association.
businessn the state. (38) EbucaTioNAL LoANS. Makeloans to defray the expense

(c) Savings accounts of savings and loan associations locatédttending any college or university
outsidethe state, if those savings accounts are insurethdy  (39) BRANCHES. Subject to the approval of the division, any
depositinsurance corporation. savingsand loanassociation may establish and maintain one or
(d) Bonds, notes or other evidences of indebtedness which mere branch diices within the normal lending area of the home
generalobligations supported by the full faith and credit of angffice, as defined in 215.21 (2) in this state or in angne of the
statein the United States or any gitpwn, village, countytechni  regionalstates, as defineéd s.215.36 (1) (f) In the divisions
cal college district or school district in any state in the Unite@pprovalthe division may limit the powers of the bran@avings
Statesif the obligations have been assigned one of the 4 highastlloan associations may promote thrift in their local schools by
gradesby a nationally recognized investment rating servic&cceptingpayments in the school upon savings accounts of the
Beforepurchasing any obligation under this paragraph other th#achersand pupils.
an obligation issued in this state, the association shall ascertain40) LocaTION oF BRANCHES. Wheneveran association is
whethersuitableobligations issued in this state are available in thesorbedr a branch dice is acquired under 815.36 215.530r
guantity sought by the association at a competitive rate of retu2t5.73 maintain and operate a brancficef at the location of the
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7 Updated 13-14Wis. Stats. SAVINGS AND LOAN ASSOCIATIONS 215.135

absorbed association or of the acquired branfiteoff the divi  areincidental to the conduct ¢iie business of a savings and loan
sionfinds that the continued operation of a branditefat the associatiorand whichare otherwise permitted by lawRemote
location of the absorbed association or of the acquired bransérviceunit” also includes all equipment, regardless of location,
office would be in the public interest. This subsection does nehich is interconnected with a remote service unit and wisich
permitcontinued operation of anfwe of an absorbed associationnecessaryo transmit, route and process electronic impulses in
which received its certificate of incorporation lgbsin 5 years orderto enable the remote service unit to perform any funéion
prior to its absorption. which it is designed.

(41) SeLLer oF cHECKs. To engage as an authorized agentin 3. If any person primarily engaged in the retail sale of goods
the business and functions provided for in 27 for their mem  or services owns or operates a remote serviceoarstich persos’
bersupon receiving a certificate of authority from the divisionpremisesandallows access to the unit by any financial institution,
Suchapplicants shall be under the jurisdiction and supervisiongroup of financial institutions or their customers, nothing in this
the division and meet the same requiremegtother applicants paragraplor in rules established by the division shall, or shall be
underch.217, but no license or investigation fekall be chajed construedbr interpreted to, require such person to accept ary con
savingsand loan association applicants. The division thas nectionto or use of the unit on its premises for any other purpose
authorityto enforce ch217 as it applies to savings and loan ass@r function or to accept any connectiorthe unit on its premises
ciations. The divisionshall determine the records that shall bey any other financial institution.
maintainedandshall require the segregation of such funds asis 4 |4 person primarily engaged in the retail sale of goods
necessaryor operations permitted savings and loan associatiogsryicesowns or operates a remote service unit on such person’

underthis subsection and cB17. . , premisesandallows access to the unit by any financial institution,
(42) INVESTIN REAL PROPERTY. Invest in, or in interests in, real groupof financial institutions or their customers for gmyrpose
property,subject to such rules as the division shall issue. or function, no laws governing such institutions or rules estab
Cross-reference: See also sDFI-SL 2.05and14.01 Wis. adm. code. lishedby the division shall apply to such person other than those

(43) SECURITIESGUARANTEED UNDER NATIONAL HOUSINGACT.  [awsor rules directly related to the particular function performed
Issue and sell securities which are guaranteed under the natlgpqhe unit on such persanpremises for a financial institution.

houilng:lct. A . d 5. Information transmitted from a remote service unit, either
_(44) ACT ASTRUSTEE. ACt as trustee of trusts created @ar  jgenified as to particular transactions or aggregate information,
nizedin the United States under the self-employed individuals tay| only be used for purposes ofeafting the financial transac
_retlltementac_?t_ of 1962, and amercljdmentsi&gﬁr%tuj V‘ngh quafl tions for which such information waceived, for any other pur

ify for specific tax treatment under sectitl (d) or408 (@) of ,oselawfully authorized bycontract, or for any other purpose-per
theinternal revenue code, if the funds of such trust are investeq {feq by statute and rulegertaining to the dissemination and
savingsaccounts or deposits in such associatioim obligations jisclosureof such information

or securities issued by such associatimmdividual accounts and ¢ oss_reference: See also ctDFI-SL 12 Wis. adm. code.

recordsshall be kepby the association for each participant and (47) Extenpep orrice. With the approval of the division,

shallshow in proper detail all transactions therein. extendits home dice or branch by purchasing or leasing real
(45) OTHERLOANSAND INVESTMENTS. Make loans and invest estatefor the purposef establishing, identifying and maintaining
mentsin accordance with 215.205 anextended dice, but only if the extendedfafe is located within

(46) RemoTE servicEUNITS. (a) 1. Directly or indirectly 1,000feet of the home &ite orbranch. All measurements under
acquire place and operate, or participate in the acquisition, plaghis subsection shall be made in a straight line from the nearest
mentand operation of, at locations other than its hom@anch adjacentpoints in the respective property lines. The authority
offices, remote service units, in accordanyith rules established underthis subsection is in addition to the authority to establish
by the division. Remote service units established in accordamganchoffices under s215.03 (8)
with such rules are not subject to s(86), (39), (40) or (47) or s. (48) TRUST ACCOUNTS. Maintain real estate brokerust
215.03(8). The rules of the division shall provide that any suchccountsinder s452.13 attorney trust accounts unde?57.293
remoteservice unit shall be available for use, on a nondiscrimingndcollection agency trust accounts unde2x8.04 (9g)
tory basis, by any state or federal savings and loan association4g9) ContrACT FOR TRUST SERVICES. Contract for the provi
which has its principal place of business in this state, by any ot@sn of trust services to its members with a trust company or other
savingsand loan association obtaining the consent of a stateggganizationwith trust powers authorized to do business in this
federalsavings and loan association which has its pringiiale  state. For this purpose, the trust company or othgaoization
of business ithis state and is using the terminal and by all custoRgith trust powers may serve associatioambers at association
ersdesignated by aavings and loan association using the unifacilities on a full-time or part-time basis.

This paragraph does not author&zeavings and loan association (50) DEMAND DEPOSIT ACCOUNTS. Accept and maintain
which has its principal place of business outside this state to CAR_manddeposit accounts. '

ductbusiness as savings and loan association in this state. The (51) CONTRACTFORFINANCIAL SERVICES. Contractith a bank

remoteservice units also shall be available for um®a nondis thatis owned by a bank holding company which also owns the

criminatory basis,by any credit union, state or national bank o . o ; :
stateor federal savings bankhose home @te is located in this gorllt:)a;ct)lln ?g)sso_lc_lr? élot?érﬁﬁ F;rr(])i\ﬁd?)?d;féjse% Srzgllljlzgtsi OLr']ngirds'

32?2'&;?;?%‘151‘5}'&?& ?ﬁlr(‘;soésig\é'l?gﬁezasmengu;eggsotg (s;)areel minationby the division with regard to servicegrformed
The division by order may authorize the installation and operati underthe contract to the same extent as if the services were being

X 0 ; o . ?Jrérformedby the association itself on its own premises.
of a remote service unit mmobile facility after notice and hear ™ i\ "1971 ¢. 154164 173 229 1973 c. 2051975 c. 311, 359, 389, 391:
ing upon the proposed service stops of the mobile facility 1977c. 26s.75; 1977 c. 136272, 387 1979 c. 78280, 1979 c. 28%s.8, 14; 1981
; “ ; o ; c.319 3911983 a. 1685.141019, 112 1985 a. 157325, 1987 a. 403.256, 1989

2. In this paragraph “remote service unitians a terminal 3137957 239%57 534 269,316 1993 a. 3091995 a. 2755, 104 336 1999
or other facility or installation, attended or unattended, wksch 5 g3
not located at the principal place of business or at a branch Cross-reference: See als®FI-SL, Wis. adm. code.
extendedfacility of a savings and loan association and throu hThe commissioner [now the division] mgyursuant to sub. (41), issue a certificate

: . P thority to a state—chartered savings and loan association to engage as-an autho
which CUStome_rS and sa\_/mgs and Io_an_assomatlons may eng%@*agent for the Federal Home Loan Bankbicago, which is lawfully engaged
by means of either the direct transmission of electronic impulsese business of a seller of checks. 61 Align. 186.
to and from a savings and loan association oraberding of elec
tronic impulsesor other indicia of a transaction for delayed tran215.135 Additional authority . (1) Subject to anyegula

missionto a savings and loan association, in transactions whitny approval required by law and subjecsti.(2), a savings and
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215.135 SAVINGS AND LOAN ASSOCIATIONS Updated 13-14Wis. Stats. 8

loan association, directly or through a subsidiargty undertake ing companyor a subsidiary of either with a customdro is also
any activity, exercise any power offer any financially related a customer of any other subsidiaryasfy of them, the customer
productor service in this state that any otpeovider of financial shallbe given a notice in 12-point boldface type in substantially
productsor services mayndertake, exercise or provide or that théhe following form:
division finds to be financially related. NOTICE OF RELAIONSHIP

(2) Theactivities, powers, products and servitest may be  This company ..... (insertname and address of association,
undertakenexercised or ééred by savings and loassociations savingsand loan holding compangr subsidiary), is related .....
undersub.(1) are limited to those specified by rule of the divisioninsertname and address of association, savings and loan holding
Thedivision may direct any savings and loan association to ceaefnpany,or subsidiary) of whiclyou are also a customeYou
any activity, the exercise of any power or théeving of any prod  may not be compelled to buy any product or service from either
uctor service authorized by rule under this subsection. Among #f&he above companies or any other related company in order to
factorsthat.th.e division may (_:on3|der in so dlrectlng.a savings aﬁﬁrticipatein this transaction.
loanassociation are the savings and loan associati@i'worth, "t v, fee| that you have been compelled to buy any praguct
asseﬁsmanagemematmg and liquidity ratio and its ratio of netgeryicefrom either of the above companies or any other related
worthto assets. . . companyin order to participate in this transaction, you should
_ (3) Thissection does not authorize a savings and loan assogigntactthe management of either of the above companies at either
tion, directly or through a subsidiartp engage in the business o the above addresses or the division of banking at .... (insert
underwritinginsurance. address).

History: 1985 a. 3251995 a. 27 ; . :
Cross—reference: See als®FI-SL, Wis. adm. code. History: 1985 a. 3251995 a. 271999 a. 92003 a. 33

215.15 Evidence of ownership of savings accounts.
1) SAVINGS ACCOUNTFORMS. The association shall issue to each
erawritten summary of the terms of the sdgeaccount qrif

215.14 Savings accounts. (1) AGGREGATE OF SAVINGS
AcCcouNTs. The aggregate of savings accounts of an associat

is unlimited, and consists of the total deposits in savings accou&§ ; S ; i
' : X : mittedby the division, a receipt. The division may promulgate
andthe total earnings credited to the accounts,\,leﬂmjrawals.h rulesprescribing the form of or otherwise regulating issuance and
(2) OWNERSHIPOF ACCOUNTS. Any person may become these of evidences of savings accounts, summaries of savings
owner of a savings account in association if the person is accountsand receipts.
acceptedy the association or if the persacguires ownership by 5y v/ ipaTion oFPASSBOOKSAND CERTIFICATES. The board of

atransfer authorized under15.15 (3) _ __directorsmay designate one or more persons to sign passbooks,

(3) DEPOSITSN SAVINGS ACCOUNTS. Deposits may be made incerificatesor otherevidence of savings accounts. Facsimile sig
savingsaccounts in any amount at any time, unle®rwise a1 reof designated signatures mag used when authorized by
determinecby the board. theboard of directors.

(4) MAXIMUM OWNERSHIPOF SAVINGS ACCOUNTSBY ONE PER (3) GeneraL. (a) The board of directors mabject to the
zggbuzqgosvgngerg%?% ﬁénggpéﬁrygzsrggcﬁ&%g; nsw?t\él(;]gs rulesof the division and pafb), provide for the following:

. . ’ 1. The transfer of savings accounts by any procedure per

unlessthe board determines otherwise. mitted by law or limit or prohibit transfer of savings accounts.

(5) NONASSESSABILITY OF SAVINGS ACCOUNTS. All savings 5 The replacement of lost or destrovaddences of savings
accountsshallbe nonassessable. No person,nrathe persors h%cco[mts p yedd 9

capacityas a savebe responsible for any losses incurred by t . L
associatiorbeyond the loss of the withdrawal value of the per (0) Unless the division approves, a mutual association may not
son'ssavings accounts. issuenegotiable certificates of deposit which are not in registered

(6) SAVINGS ACCOUNTS ELIGIBLE INVESTMENT FOR TRUST form in an aggregate amount exceeding 20 percent of the total

FUNDS. A personal representative, guardian, trustee, or other fidf’ountin savings accounts. _

ciary authorized to invedtust funds, may acquire, own, or hold _ (¢) The division may promulgate rules governing the transfer
savingsaccounts in an association, within the limits of standar@§ Savingsaccounts or the replacement of lost or destroyed evi
containedn s.881.01 and shall have the same rights andide dencesf savings accounts.

ject to the same obligations and limitations as other savingg!'story: 1975 c. 3591983 a. 1671995 a. 27

accountowners, except the right to be aficgr or director Sav 515 16 Savings account earnings.  Subject to the rulesf
ings accounts owned or held by a personal representative,-gugfd givision, the board of directors of an association may:

ian, trustee or other fiduciary shall specifically name the trust rep (1) Declareor contractually fix one or more rates of earnings

rest;ntéi;i Wh on savings accounts.
(7) VOTING RIGHTSOF JOINT SAVINGS ACCOUNTS. When asav (o) pregcribethe methods for computing, and the time and

|ngds accott)mrt“ |nfa rr]nl;gjaltr?sspcklsttloramt;nultlplr(]e—party atccr?ulptb mannerof crediting or paying, earnings on savings accounts.
under subchl. of ch. 703 the right to vote such account shall be" g6y 1971 c. 2201973 ¢. 2051975 c. 3591983 a. 1671995 a. 27

no greater than if the account were held by an individual.
(8) RIGHTSOFFIDUCIARIES. (a) In a mutuahssociation a fidu 215.17 Withdrawal of savings accounts. (1) WHENPER
ciary shall have all rights and privileges of a saver except the rightTED. The association may payn request, withdrawals on its

to hold ofice. savingsaccounts to the owners of such savings accoufite
(b) In a capital stock association a fiduciary shall havéghits ~associatiormay require advance notice of withdrawal.
andprivileges as other savers in the association. (2) WITHDRAWAL REQUESTSOFSAVERS. In a mutual association

(9) SAVINGS ACCOUNTS OF DECEASED PERSONS. The savings @ Saver who has made a withdrawal request does not become a

accountof a decedent may be held and controlled by the persofigdditorof the association by reason of the withdrawal request.

representative or trustee of the estate, or after 60 days after deaﬂ‘ﬁ“”y: 1975 ¢.359ss.25t027, 51; 1975 c. 4211979 c. 175.53, 1983 a. 167

thelegal representative may be paid the withdrawal value of thes 1g Closing of savings accounts. (1) Except as pro

savingsaccount. If the savings account is pledgethe associa idedin sub.(3), an association may close a savings account by

tion for a loan, the loan shall first be fully repaid. deliveringnotice of the closing to the saver or mailing notice to the
History: 1971 c. 41s.12: 1971 ¢. 2291971 c. 30%.118 1973 c. 2911975 c.

359,421, 1983 a. 1671989 a. 3312001 a. 1022005 a. 387 last-knownaddress of the saver _ '
(2) Onthe date the notice required under bis delivered
215.141 Financially related services tie-ins. In any or mailed, all rights of the saver in the savings account terminate

transactiorconducted by an association, a savings and loan haotkceptthe right to receive the withdrawal value of the account cal
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culatedas of the date of delivery or mailing of the notice. A savanceof any mortgage, lien and encumbrances does not etteeed
remainsa member until the withdrawal value of the savingappraisedalue of the real estate.

accountis paid. (b) Leasehold interests extending or renewable automatically
(3) An association may agree in writing not to closaeings for a period of at least 15 years beyond the maturity of the debt.

account. The division may promulgate rules restrictitige (c) An assignment or transfer of stock certificates or other evi

authority of an association to close savings accounts. denceof the borrowels ownership interest in a corporation
History: 1975 c. 3591983 a. 1671995 a. 27 formed for the cooperative ownership of real estate. Sections

846.10and846.101 as they apply to a foreclosure of a mortgage

involving a one-family residence, apply ® proceeding to

h ... enforcethe lende's rights in security given for a loan under this

(2) In no event shall a savingecount loan exceed the With nara5ra0h The division shall promulgate joint rules with the

drawalvalue of the savings account pledged as security ther?ﬁﬁice of credit unions that establish procedures for enforcing a
(3) Eachsavings account loan shall be evidenced by a savingggersrights in security given for a loan under this paragraph.

accountloan note and a pledge of the savings account bmoks (2) LENDING AREA. Exceptfor loans made under45.37 the

savingsaccount cert_lflcates securing said loan. . ._lendingarea of amssociation is limited to that area within a radius
(5) Any corporation, owningavings accounts in an assecia

. : A ; fl il f th iatienofice.
tion, and whose dicers, directors or employees ardicdrs, of 100 miles of the associatianofice

directorsor employees of said association, may obtain a saving.?(s) MORTGAGE AND MORTGAGE NOTE. Every mortgage Ioain
account loan on the security of said saving accounts. allbe secured by a mortgage upon the real estate s ty

History: 1975 c. 3591983 a. 167 evidencecby a mortgage note.
(4) PRIORITY OF ASSOCIATION'SMORTGAGES. (@) All mortgages

215.20 Property improvement loans. (1) For thepurpose describedn this section shall have priority over all lieexcept
of this section, a property improvement loan medboar, the pro  taxand special assessment liens and liens und2®2s31 (8)(i)
ceedsof which are used to repaimodernize, altefurnish, equip and292.81 upon the mortgaged premises and the buildings and
or improve the real estate or the structure upon it, or bagtused improvementsthereon, which shall be filed subsequent to the
in this section, loans made for the purpose of furnishing or equigcordingof such mortgage.
ping a structure shall be made to the owners thereof only (b) Any additional advance made to a borrowenere the
(2) An association may make, hugell and hold property mortgage and mortgage note provides for sueldditional
improvementloans to such persons, for such purposes, in suativancesshall not exceed aamount specified in said mortgage.
individual and aggregate amounts, and upon gecms as the  (5) MAXIMUM AMOUNT OF LOANS TO ONE BORROWER. (&) The
division by rule prescribes. aggregatef loans that amassociation may make to any one-bor
History: 1975 c. 3591977 c. 1401995 a. 27 roweris subject to such limits as determined and prescribed by the
) ) division and review board, but not exceeding 10 percent of the
215.205 Other loans and investments. ~ Subject to such aggregatesavings accounts or the net worth of the association,
rulesas the division prescribes, an association make, buysell \hicheveris less.
andhold the following loans and investments: (b) Theaggregate of loans to any one borrower shall consist
(1) Loans or obligations, or interests therein, for the purpogg any loans made directly to the borrower &mdny corporation
of mobile home or manufactured home financing. of which the borrower is an fider, director or shareholder
(2) Housing project loansor interests therein, having the (6) MaxiMuM PERIODS OF LOAN AMORTIZATION. (@) Direct
benefitof any guaranty under sec. 2&flthe foreign assistance actreduction mortgage loans. The total monthly contractuglay:
of 1961, as now or hereafter irfeat, or loans or interests therein,menton a direct reduction mortgage shall appear in the mortgage
havingthe benefit of any guaranty under sec. 224 of such act,fjte. The division shall by regulation establish the maximum
any commitment or agreement with respecsuch loans or inter  termsfor the various types of direct reduction mortgages. The
eststherein, made pursuant to either of such sections. interestchages on loans of this type may be adjusted monthly or
(3) Loansor obligations or interests therein, which the assogemiannually in accordance witheterms of the mortgage note.
ation has the benefit of any guaranty undéeTv of the housing = (1) Straight mortgage loansAn association may make mort
andurban development act of 1968, as now or hereaftefdotef gageloans without the amortization of principal.
or of a commitment or agreement therefor (7) TYPESOFREAL ESTATESECURITY. An association may make

(4) Loansor interests in loans thnancial institutions with |oanson the following types of real estate secuasydefined by
respecto which the United States, or any agency or instrumentghe division:

ity thereof,has any function of examination or supervision, or to e
any broker or dealer registeredth the securities and exchange (Z) gomg_typ:_e prrc])pern_es, d-busi fies:
commission,secured by loans, obligations or investments in (b) Combina lon home=and=business type proper 1€s,
which it has any statutory authority to invest directiybject to ~ (¢) Commercial type properties, the aggregate of wéinzl
suchrules as the division may issue. befixed by the division; o

(5) Notwithstanding any other statutory provision relating to (d) Vacant lands, subject to the limitations unsie.(16) (a)
investmentsn or ownership of real propertgn association may ~ (8) INSURANCE COVERAGE OF MORTGAGED PREMISES. (&) The
investin, or in interests in, real property located within urbaRorrower shall cause the buildings armhprovements on any
renewalareas as defined in the national housing act of 1949Rigpertyon which the association has a mortgage to be insured
now or hereafter in ééct, and in obligations secured by first lien@ndkept insured, unless the association maintains insurance under

215.19 Loans on savings accounts. (1) An association
may make loans on the security of its savings accounts.

on real property so located. par.(b), upto the full insurable value _during the Iifa_a of th_e loan,
(6) Loansto building contractors for the purpose of the devefor thebenefit of the association, against loss b_y fire, WIndStOI’IT_]
opmentand construction of residential property andsuch other hazards as the association requires. The selection
History: 1975 c. 1; 1995 a. 272007 a. 1. of the insurance agent or insurer through which the insucamee

eringsuch property is to be negotiatgthll be made in accordance
215.21 Mortgage loans. (1) BASIC SECURITY REQUIRED. with ss5.134.10and628.34 (5)

Subjectto such additional limitations as thiévision may pre (b) The insurance policies or evidence or certificate of the exis
scribe,associations may make loans on the security of any of e@ceof such insurance policies shall remain on deposit with the
following: associatioruntil the loan is paid. Amssociation which carries

(&) A mortgage on real estate owned by the borrower in fadequaténsurance, issued by a company licensed to write-insur
simpleif the aggregate value of the mortgage and any current bahceprotecting the association from losses undei(@geat no cost
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to the borrower if the borrower fails to maintain insurarst®ll  doesnot apply to home-type property containihgwelling units

not be required to request or record future insurance policies of trdess personally used by the borrower as a place of residence.

borrower if at the time of closing the mortgage transaction the bor (¢) Nothing in this section shall prevent any property from

rower deposited with the association an acceptable polieyier peing pledged as additional collateral for a loan as long as the

denceor certificate ofthe existence of such an insurance policyalue of the unacceptablsecurity is not used to determine the

with a mortgage clause protecting the interest of the associatiggpraised/alue of the real estate security upon which the loan is
(c) War damage insurance shall not be required uritess based.

providedby the borrower rity of or to finance the purchase of vacant land that is acqoired
(10) ADDITIONAL COLLATERAL. (@) Any associationmay held for speculation.

acceptas additional collateral to itaortgage note, any other real  (17) pronieiTED LoANS. (@) No association may directy

estatepersonal property or a policy of insurance on the li@yf ngirectly make amortgage loan to an fider, director or

persorwho is a party to or responsible foe payment of the mert gmpjoyeeof the association.

gagenote. The association may bamed beneficiary as well as

absoluteassignee of such life insurarened, to protect its interests

therein,advance premiums thereon.

(b) Without the prior written approval of the division, no asso
ciationmay directly or indirectly make a mortgage loan to:

(b) Upon written request @ny borrowerany association may 1| A t;l:rs]lness V(_antt_ure employing arficdr, director or
acceptas additional collateral a policy of health and accidef{"P'0y€e€o the association. L .
insuranceon the life of any person responsikoe the repayment 2. Such other persons as the division may by rule designate
of the mortgage loan, and may the event of the borrowsr 0 avoid conflicts between the best interestthefassociation and
inability to pay premiums thereon, advance ga@miums. Any theinterests of its dicers, directors or employees.
premiumsso advanced shall be added to the unpaid balance of théc) In this subsection “business venture” means any partner
mortgageloan and become a part of the mortgage indebtednesRip, joint venture, corporation or similar entity

(12) INSURED OR GUARANTEED LOANS. An association may  (d) This subsection does not apply to loans made:

make mortgage loans insured or guaranteed wholly or in part 1. On the security of home-type property containing 4 dwell

underthe national housing act approved June 27, 1934, or the $& units or less and used by the borrower as his or her residence;
vicemens readjustment act of 1944,1(P78-34§. All mortgage o

loansmade under this section shall be in accordancefedtéral
law and regulations and ch19.

(13) PuRCHASING OF LOANS. Except as otherwise prescribe
in s.215.13 (21) an association magurchase mortgage loans

from any person, .pro.vlded that the association could hgve m%j mortgage loans shall be based on the reasonable market value
suchloans in the first instance. Thssociation may enter into an fthe real estate

agreementvith the seller of such mortgages to service the loans.
(14) SELLING Loans. Except as otherwise prescribed in s (21) PENALTY FOR GIVING OR ACCEPTING MONEY FOR LOANS.

215.13(22) an association may sell mortgage loans, withofi/e"Y officer, director employee or agent of any association,

recourseto any person, and service such loans for the purcha@BY @PPraiser making appraisals for any association,aetepts
in accordance with a duly executed servicing agreem@ht or receives, or dérs or agrees to accept or receive anything of

aggregatef loans sold in any calendar year shall not exceet valuein consideration c_)f its loaning any moneyatty person, or
limits as may be set by the division and review board. anyperson who dérs, gives, presents or agrees to give or present
(15) PARTICIPATION LOANS. Any association may participate 21Ythingof value to any dicer, director employee or agent of any
with other lenders in mortgage loans of any type that such asso geociatioror to any appraiser makmg appraisals formc'a .
tion may otherwise make, subject to such rules aslivision ion in consideration of its loaning money to the person, is guilty
issuesjncluding the interest in participation loans to be retain({%f afCIass I fellonyNothlr:b?bln this sijbsectlon prortlltblts elln _?ssoila
by the originatar The normal lending area, prescribed in $2). 1on lrom empdotylng a?h f.[;g emp ?yee or agen to SO 'fc' ngor_
shallnot apply to any association purchasing a participating int&29€0ans and to pay thefwer, employee or agent on a fee basis.

estin such loan, provided the real estate securing such loan ig23) FALSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any
locatedwithin the United States. person who makes or caudesbe made any false written state

ment to any state or federal savings and lassociation for the
purposeof obtaining a loan for himsetfr herself or for another
with intent to mislead, or which may mislead the association, may
gﬁimprisoned for not more than 6 months or fimed to exceed

2. To a nonprofit, religious, charitable or fraternajamiza-
c{ion or a corporation in which the association has been authorized
o invest by the division.
18) Basisor APPRAISALS. All appraisals of real estate secur

(16) UNACCEPTABLE TYPESOF SECURITY. (&) An association
may make a mortgage loan dime security of vacant land, if the
loanis any of the following:

1. Aloan made to develop or to acquire and develop land
primarily residentialpurposes may be secured by the land to bé

developed. vl . . .
. . . associationjn the discretion of its board, may accept only-pay
2. A loan made to a builder to construct residemttaberty e niqof interest on thévan and taxes on the mortgaged premises,
may be secured by a lot suitable for the construction of a homga 4 may waive the principgsayments for periods not exceeding
3. Aloan made to acquire a building site for future construgneyear at a time.
tion of a personal residence may be secured by the building site(25) LOANS DUE, WHEN. Whenever a borrower is in arrears in
4. Aloan made to acquitand for use in connection with aany contractual payments, whether principal, interest, taxes or
farm operated for profit may be secured by that land. insurancethe boardbf directors may call the borrowsrwhole
5. A loan that the association reasonably believes will be udedndue and payable as provided in the mortgage note.
to develop otto acquire and develop land for commercial or indus  (28) Loans. Subject to the rules of the division, an association
trial use within 5 years after the acquisition of the land. may make or invest its funds in loans, originated and serviced by
(b) An association may not make a mortgage loan on the seguthrough an institution, the accounts or deposits of which are
rity of real estate in which anfifer, director or employee of the insuredby the deposit insurance corporation or by or through an
associatioror his or her spouse has an interebhis paragraph approvedederal housing administration mortgagee, iraggre

,000.
(24) BOARD MAY WAIVE PRINCIPAL PAYMENT ON LOANS. Any
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gateamount not exceeding 10 percensoth associatiop'assets audit the records, accounts, and cash of the associatiomoand

on the security of real estate or leasehold interests. verify customer accounts. e¥ification procedures shall be con
History: 1971 c. 2221973 c. 205208 1975c. 11, 359 1975 c. 375.50, 1975  ductedaccording to the associatisrauditing program or the rules

c. 3871977 c. 58140, 1979 c. 250287, 1981 c. 451983 a. 36167, 1989 a. 108 ¢ 4p o ivic

1991a. 3161993 a. 213453 482 1995 a. 27104, 227,417, 1997 a. 27283 2001  OT th€ division.

a.109 2005 a. 22 (3) Audit reports under this section shall be submitted to the

Cross—reference: See ss138.051and138.052for residential mortgage loans, s. S ; ;
138.053for interest adjustment clauses, and188.055and138.056for variable association’sboard of directors and retained as records of the

interestrate clauses. association.

Cross—reference:See s706.11 (1) for provision as tgriority of mortgages to fed History: 1973 c. 2051983 a. 1671995 a. 272011 a. 182
eralsavings and loan associations and the department of veteirs af
Cross-reference: See also ctDFI-SL 13and sDFI-SL 3.01 Wis. adm. code. . -
The limitation on loans to one borrower under sub. (5) is intended to protect td-2-26 Miscellaneous  provisions. (2) RETALIATORY

assetf the lender A violation does not create a cause of action in favor of anyorAXES AND RESTRICTIONS. When the laws of any other state or terri

elsewho claims that the excess loan damaged him orMeNeill v. Jacobsor5 i : i i i
Wis. 2d 254198 N W2d 61. tory imposeany taxes, fines, penalties, licenses, fees, deposits,

Whenmoney is advanced in relianagpon a justifiable expectation that the Iendelm(3"“:3)’-5(:3_0l~|rities)r O_ther ob_Iigations or prohibitions on assecia
will have security equivalent to that in the existing mortgage that its advances tions of this state doing businesssuch other state or territory or

chargedgequity will treat the transaction as tantamount to an assigrohtw origi ; f ; ;
nal security provided no innocent 3rd party will $ef. Rock River Lumber Corp. Uponthelr agents therein, so Iong as such laws continue in force,

v. Universal Mortgage Cor@2 Ws. 2d 235262 N.W2d 114 (1978). the same obligations and prohibitioekall be imposed upon all
Adjustable interest rates in home mortgages: a reconsiderd®dis WLR 742.  association®f such other state or territory and their agents in this
state.

215.215 Nonconforming loans. Notwithstandinggener
ally accepted underwriting standards, an association may maks

:coan_ssecured by real pr_?ﬁ:artys?d prirgarily tfor resliden_g]al Or to be recorded, copied or reproduced by any photostatic, photo
rﬁg]rgncg)gfptﬁreporzei’ireevrﬁgr:ts Sr?gegiﬂgseo nﬁ)v(i:;)i?npsy \i?”ttbtglne &faphicor miniature photographic process or by optical imaging
amountof Ioansqmade under this section dges not exéeed 5 erécf IPe process employed correcticcurately and permanently
PR Pereg ies,reproduces or forms a medium for copying, reproducing
of the associatior’total assets. . - . X
History: 1997 a. 144 or recordlng.the original record ona film or oth‘er.durable materlgal.
An associatiormay thereafter dispose of the original record. This
215.22 Real estate owned by association. (1) A savings Sectionis applicable tdederal associations insofar as it does not
andloan association may acquire such real estate, by purch&sgtravendederal law
exchangeor otherwise, as may be necessary to protect or enforcglb) Any photographic, photostatic, or miniatysigotographic
its securities and to collect claims or debts due the associatiosopy or reproduction or copy reproduced from a film record or any
(2) All real estate acquired pursuant to this section shall tepy of a record generated by optidaic storage of an association
soldwithin 10 years from acquiring title thereto, unless the-diviecordshall be deemed to be an original record for all purposes
siongrants extensions of time within which such real estate shafldshall be treated as an original record ircallrts or adminis

4) REPRODUCTIONAND DESTRUCTION OF RECORDS. (&) Any
ociatiormay cause any or all records kept by such association

be sold. trative agencies for the purpose of its admissibility in evidence.
(3) All real estate owned by the association shall be assesadedcsimile, exempilification, or certified copy of any such photo

for taxation. graphic copy or reproduction, copy reproduced from a film
History: 1975 c. 3591995 a. 27 record,or copy generated from optical disc storage of a record

Cross-reference: See also CtDFI-SL 11, Wis. adm. code. shall, for all purposes, be deemed a facsimile, exemplification, or

215.23 Limitations on investments in office buildings certified copy of the original record. L . .
and related facilities.  An associatiors aggregate investment  (4m) RECORD SEARCH. An association is entitled teim-
in the following may not exceed the associasaret worth with ~ bursementor expenses and costs incurred in searchingepro

out the prior written approval of the division: ducing and transporting books, papers, records and other data
(1) Landused or intended to be used as the signaffice of ~requiredto be produced by legal process, unless otherwise prohib
the association. ited by law f_rom collecting t_hes_e expense®l costs or unless_ the _
(2) Buildingsused in whole or in part as afiicé of the assoei personseeking the production is a government unit, as defined in
ation. s.108.02 (17) The expenses and costsll be paid by persons
(3) Leaseholdmprovements to properties rented or leased [§gekingsuch production.  If amssociation is entitled to reim
the association for use as arfioé of the association. bursementinder this section, an association may not be required
(4) Parkingfacilities used by the association in connectiof? Produce books, papers, records and other data in resfonse
with an ofice of the association. legal process unless the expenses @uxls, identified in an item

History: 1973 c. 2051975 c. 591975 c. 35%s.36,51; 1979 c. 2871995 a. 27 izedinvoice to be providedly the association, are paid or unless
paymentis tendered to thassociation in cash or by certified check
215.24 Minimum net worth. An association shall maintain or draft.
networth at an amount not less than thieimum amount estab (5) LEGAL HOLIDAYS. The division shall designate suchtio

lishedby the division. If an association fails to maintainitiai- |egalholidays listed in €995.20as days on which no association
mum net worth requiredinder this section, the division may takenay transact business or be open for the purpose of transacting
appropriateaction, including but not limited to ordering the assq,giness. For purposes of this subsection, operation of a remote
Gende. take corrective action or to restrict payment of-diVigeryiceunit as defined in £15.13(46) (a) Lor an unstdéd facik

History: 1973 c. 2051975 c. 3591983 a. 1671995 a. 27 ity does not constitute the transaction of business.

Cross-reference: See also DFI-SL 5.01 Wis. adm. code. (6) AGENT OF SAVINGS AND LOAN ASSOCIATION. Any person

who acts as the agent for angauthorized savings and loan asso
215.25 Annual audit requirement. (1) Except as provided ciationin this state, osells or disposes of any savings accounts,
in sub.(2), the board of directors of an association shall hirera certificates bonds or otheevidences of indebtedness of or for any
tified public accountant licensed or certified underdet2 or other  suchunauthorized association, not licensed to transact business in
qualified person taconduct a comprehensive annual audit of thiis state, and any person who acts for any such unauthorized asso
records, accounts, andaifs of the association. ciationor in any manner aids in the transaction of the business of
(2) The board of directors of an association may appoint auchassociation in this state shall be guilty of a misdemeanor and

auditing committee obne or more capable persons to annuallyefined not less than $100 nor more than $500 for edehs#,
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215.26 SAVINGS AND LOAN ASSOCIATIONS Updated 13-14Wis. Stats. 12

andshall be personally liable for any sums received by the person 1. The list does natlassify customers by individual financial

for or on behalf of such unauthorized association. criteriaand contains only the names and addresses of customers.
(7) FEDERAL ASSOCIATIONS LOCATED IN WISCONSIN. Federal 2. The association gives each customer prior written notice

savingsand loan associationshich have their home fifes the associatiors intent to furnish informatioabout the customer
locatedin Wisconsin, and are incorporated pursuant tchttree  andinforms the customer that the customer has the right to pro
owners'loan act of 1933, as now or hereafter amended, are flit the release by notifying the association in writing ore
foreign corporations or associations. Unless federal law or regstovidedby the association.

lations provide otherwisesuchfederal savings and loan assecia 3 The person who is furnished a list agrees in writing not to
tionsand members thereof shall possess all of the rights, powelsnish the list to another person.

privileges,benefits, immunities and exemptions that are now pro gy &, o¢n Books. Each association shall close its books at
videdor that may be hereafter provided by the laws of this stale, ¢ o ce " annually and at such other times as the division

for associations ganized under the laws of this state and for t - ) :
memberghereof. This provision iadditional and supplementalr}é%qu'res' The date of the annual fisabsing may be March 31,

to any provision which, by specific reference, is applicable to su E}Tg?ﬁesr\?v?stgnc]ﬁgzt% or December @dless rules of the divi
federalsavings and loan associations and the members there ’

(8) ACCESSTOBOOKSAND RECORDS. (@) 1. Every person may - .
inspectthose booksnd records of an association which pertai2¢0: OR SYMBOL. (a) Except as provided in pdc), no person
to the persors loan or savings account. An association afiel of &Y Use the name, logo, or symbol, or any combinztieneof,
cersand employees of an association may provide books, recdf§&n association, or any name, logosymbol, or any combira

or other information as required by court ordebgra subpoena UoN thereof, that is deceptively similar to the name, logo, of sym
in a court or administrative proceeding. bol of an association, in any marketing material provided to or

2 I requestedby an individual who is a customéan apok solicitationof another person in a manner such that a reasonable
. qu Y 4 ST TS G y aPpH. personmay believe thathe marketing material or solicitation
cantor credit applicant, a financial institution, as defineds.in

¢ o : . __originatedfrom or is endorsed by the association or thaatiseci
705.01(3), shall provide that individual with a copy of any writtery ;o i responsible for the marketing material or solicitation.

appraisalreport which is held by the financial institution, which L . R
relatesto residential real estaté that the individual owngas __(°) The division shall direct any person the division finds to
haveviolated par(a) to cease and desist from violating.a).

agreedo purchase and for which a fee is imposed.
g 3 I rg uestedy an individual who is a chs)tomman apohi If a person violates p#a) after receiving sucHirection, the div
: q y ' PPH.  sion may impose a forfeiture of up $1,000 for each violation.

cantor credit applicant, a financial institution, as defined.n : . . . e )
. L g Eachinstance in which marketing material is provided to another
705.01(3), shall provide that individual, at no additional afr ersonor solicitation of another person takes place in violation of

with a copy of any written credit report which is held by the ﬁnarg . A - .
RN : g : ar.(a) constitutes a separate violation. This subsection does not
g?rl];rgztlstg(tjlon, which relates to that individuaid for which a fee affectthe availability of any remedies otherwise available to an
) association.

(b) Except as provided under pga), the right of inspection (
e A ¢) Paragrapla) does not apply to a person who uses the name,
andexamination of the bookand records of an association is: “mlogo, or symbolof an association in any of the following circu

IteoliO:Th division or its authorized representativ stances:
. - SIon o 118 auinofizea represeniaives. 1. With the consent of the association.

2. Persons duly authorized to act for the association. . o . .
L . 2. If the person is the association, afilafte of the associa
3. The deposit insurance corporation or any federal agency,g, or an agent of the association.

other instrumentality approved by the divisiavhich is authe  igiory. 1971 c. 2291973 ¢. 2011975 c. 35%.16; 1975 ¢. 4211977 c. 140

rizedto inspect and examine books and records of an insured assworc. 187s.135, 1979 c. 3%.92 (6) 1981 c. 1921983 a. 163543, 44, 112 1983
ciation. a.192s.304 1983 a. 2681989 a. 3131991 a. 78280, 316 1993 a. 425481; 1995
. . a.27,104, 336,400, 1997 a. 271999 a. 942003 a. 2622005 a. 155387, 2005 a.

(c) The books ancecords of an association pertaining to-savi43s. 265 2013 a. 2772015 a. 196

ingsaccounts and loans shall be kept confidebijathe associa  Cross-reference: See also ctDFI-SL 6and sDFI-SL 2.07 Wis. adm. code.
tion, its directors, dfcers andemployees. Except as authorized ) o ) o
underpars.(a) and(d) to (f), no other person may have access t15.32 Possession by division; involuntary liquida -
the booksand records or may be furnished or may possess a patif#d. (1) DEFINITION. In this section, “circuit court” means the
or complete list of borrowers or savings account owners. circuit court of Dane Counfynotwithstanding 301.50
(d) An association may disclose information from its books (1m) CONDITIONS FORTAKING POSSESSION.The division may
andrecords to a consumer reporting agency as deiirEslUSC  takepossession of the business and property of any association to
1681a(f) for purposes of a consumer report as defindbiySC ~ Which thischapter applies if the division finds that the association:
1681a(d). (a) Is conducting its business contrary to law; or
(dm) An association may disclose information from its books (b) Has violated its charter or any law; or
andrecords as provided in 867.76 (5) (c) Is conductingts business in an unauthorized or unsafe
(e) An association shall disclose the current balances of a smanner;or
er’saccounts and identify the accounts to any person who: (d) Is in an unsound or unsafe condition to transact its business;
1. Submits araffidavit stating that the person has standingr
unders.867.01 (3) (acpr867.02 (2) (acjo petition for summary  (g) Has an impairment of its savings accounts; or

settlemenbr assignment of a decedant'state or that thgerson : . : . .
is an heir of the dgecedent or was guardian, as definggmaal (f) Cannot with safety and expediency continue business; or

(10) or s. 880.01 (3), 2003 stats., of the decedent dintieeof the (9) Has suspended payment of its obligations; or

decedent'sleath, and may obtain transfer of property of a-dece (h) Has failed to comply with an order of the division; or

dentunder s867.03 and (i) Has refused to submit its books, papers, recordSairsaf
2. Submits a certified copy of the sa\gedeath certificate. If for inspection; or

the association already possesses a certified copy of thessaver (j) Has refused to be examined upon oath regardindaissaf

"(10) DECEPTIVE OR MISLEADING USE OF ASSOCIATION NAME,

deathcertificate, this subdivision does not apply (2) PROCEDUREAFTER TAKING POSSESSION. After taking pos
(f) An association may furnish a partial or complete list of itsessiorof the business and property of an association, the division
customerdo any person if all of the following apply: shallimmediately:
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(a) Serve written notice on anfickr of the association stating pension or insolvency of the depository the depasitdl be pre
thatthe division has taken possess#m control of the businessferredbefore all other deposits.
andproperty of the association. A copy of the notice and proof of (em) Claims against associatiorClaims against an associa
servicethereof shall be filed with the clerk of circuit court.  tion subject to this section shall be satisfied according to the fol
(b) Mail notice to the last-known addressaofy person known lowing priority:

to the division to be in possession of assets of the association. 1 AJl costs, expenses and debts of the association incurred on
(3) EMPLOYMENT OF COUNSEL; RETENTION OF OFFICERSAND  or after the date on which the division takes possession af#ee

EMPLOYEESOF ASSOCIATION. The division may employ necessanygjation.

counseland experts in a liquidation under this section and may

. ) L 2. All claims which are secured bgr which are liens on,
retainany oficer or employee of the association.

L assetof the association, to the extent of the value of the assets.
(4) APPOINTMENT OF SPECIAL DEPUTY. The division may

appointspecial deputies as agents to assist in the liquidation andd3' Al porgor}s_ofsecured cllalms.;/vhlcf(lj remalntynse;tlsgled_
distributionof the assets of associations whose business and pﬁ{@) unsecured claims on equal priority and proportionate basis,
erty the division has taken possession of. castificate of the SxcePtsubordinated debt shall be paid according to the tefms
appointmenshall be filed with the division and a certified copy'€ contract evidencing it. _ N
shallbe filed in the dfce of the clerk of circuit court. (f) Liquidating dividends After the date fixed for filingroof
(5) SURETY BONDSOF SPECIALDEPUTIESAND AssisTANTs. Spe  Of claims under 215.32 (6) (a)the special deputy mayith the
cial deputies and assistants shall furnish subetyds in accord Prior approval of the division and the circuit court, out of the funds
ancewith s.215.11 remainingafter the payment of costs, expenskhts and claims
(6) DUTIES OF SPECIAL DEPUTIES. (a) Notice, allowance and Underpar (em) declare liquidating dividends, and may declare a
paymentof claims. The special deputy shall publish a class Bn@! liquidating dividend. The liquidating dividends shall be paid
notice, under ch.985, requiring all persons who have claimsto those persons, in those amounts directed by the circuit court.
againstthe association, other than savers whose claims are showg) Notice prior to oder for final distribution. Prior to the
in the records of the association, to file proof of their claims aosderfor final distribution under paff), the special deputy shall
placeand by a date not earlier than 30 days after the last insertrblisha class 3 notice, under &85, and give such further notice
of the notice. The special deputy shall mail a cofthe notice asthe circuit courtlirects, requiring all persons who have claims
to all persons, at their last-knovadresses, who appear as credagainstthe association arising during the liquidation proceedings
torsupon the books of the association. Proof of publicatimh to file proof of their claims at a place and by a date not earlier than
service of the notice shall be filed with the clerk of circuit cour80 days after the last insertion of thetice. Proof of publication
A claim, other than thaif a saver whose claim is shown on thef the notice shall be filed with the clerk of circuit court. A claim
recordsof the association, for which no proof of claim is filed byor which no proof of claim is filed by the date fixed in the notice
the date fixed in the notice is barred. Savers whose claims &®arred. Any interested party may file written objection to any
shownin the recordsf the association need not file proof of theiclaim with the special deputyThe special deputy may rejecty
claims. Any interested party may file written objections to anglaim. After notice by registered mail of rejection, the claim is
claimwith the special deputyThe special deputy may rejesty  barredunless the claimant commenaas action within 90 days
claim, including a clainof a saver After notice by registered mail afterthe date of mailing of the rejection.
of rejection, the claim is barred unless the claimant commences aih) Transfer of esidual assets to divisiorfter the order for

actionwithin 90 days after the date of mailing of the notice gf, 5/ gistribution has been made under. (R the special deputy
rejection. shall,with the approval of the division and the circuit court, assign

(b) Inventory of assets and statement of liabiliti#se special all assets, claims and demands that have been writtancbéon
deputyappointed under this section shall make an inventory of thigleredworthless, and all unknown assets, to the divisithe
assetof the association. One copy of the inventory shall be filefivision may accept and hold the assets, claims and demands, with
with the division and one in thefige of the clerk of circuitourt.  the power to compound, compromisettle and assign them and
After the time for filing proof of claims has expired, the speci@xecuteand deliver any legal instrument incidental thereto with
deputyshall make a complete list the claims for which proof of out court approval. Any moneys received shall be paid into the
claimswere filed and specify the claims the special deputy hggneralfund of the state after the division has deducted the cost
rejected. One copy shall be filed with the division and one in thf division services, attorney fees and other incidental expenses.
of'flce'of the clerk ofcircuit court. The inventory of assets and list (7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLAIMED
of claims shall be open to inspection. FUNDS. (a) 1. The special deputy shall deliver to the division:

(c) Execution of legalocuments; boawing of moneyA spe a. Any unclaimed liquidating dividends aad funds remain

cial deputy appointed under this section mayth the prior g in the hands of the special depatythe date of the order for
approvalof the division andhe circuit court, execute, acknewl final distribution.

edgeand deliver all deeds, assignments, releasesher instru b Al final liquidati
mentsnecessary and proper tdeet any sale or transfer or encum ' inal liquidating costs. _
branceof the property of an association subject to this section and 2. The division shall deposit moneys delivered under sLibd.

may borrow money for use in the liquidation. in a financial institution, to the credit of thévision in trust for the
(d) Conservation of assets; collection of claims; sale of asségrsonentitled to the moneys.
and performance of any other acts upoul@rofthe court. A spe 3. Thedivision shall include in the annual report under s.

cial deputy appointed under this section may take any action n2¢5.02(11):

essaryto conserve the assets and business of an association suba. The names of associations liquidated.

jectto this section and shall proceedituidate its dairs. The b. Thesums of unclaimed and unpaid liquidating dividends

specialdeputy shall collect adlaims belonging to the associationgnqunclaimed funds withespect to each liquidated association.

and, with the prior approval of the division atlie circuit court, A stat t of int ¢ d h fund

may sell or compound all bad or doubtful claims, do any act or ¢. Asta gmgn ofinterest earnead upon such funas.

executeany necessary instruments, or sell the property aidbe (c) The division may:

ciation. 1. Pay the moneys so held to the persons entitled thereto, upon
(e) Depositing of moneys in one or mdmancial institutions. beingfurnished satisfactory evidence of their rlght to the same.

The moneys collected by the special deputy under this section 2. In case of doubt or conflicting claims, require an oafer

shallbe deposited in financial institutions, and in case of the sule circuit court directing the payment.
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3. Apply the interest earned by the moneys so held towarmdispositinsurance corporation the appointment as statutory liqui
defraying the expenses in the payment and distribution dftorof such association. If the division does not make sueh ten
unclaimedlquidating dividends and funds to the persons entitledkr, the division shall tender to the deposit insurance corporation
to the same. the appointment as statutory co-liquidator to act jointly with the

(d) The division may make application to the circuit court faflivision, but the co-liquidatorship shall not be for more than one
anorder determining what books kacords of an association sub Year from the date of such tendet the expiration of which time
jectto this section are to be kept or destroyed. All books or recofl§ division shall become the sole liquidator except as herein
orderedkept shall be kept in a manner and place ordered, subjeéterwiseprovided. The division shatiénder to the deposit insur
to the further order of the circuit court. The expense of keepiA§cecorporation the appointment as sole statutory liquidator of
booksor records shall be paid befdieal distribution. All books stchassociation whenever the deposit insurance corporation has

or records ordered destroyed shall be delivered to the divisiorP@0mesubrogated to the rights of 90 percent of the liability of the
be destroyed. association on savings accourifghe deposit insurance corpera

(8) TITLE PASSESTODIVISION. The possession of and title to altion becomes subrogated as to all the savings accounts in the asso

propertyof the association is transferred from the association Ciation, it may then exercise all the powers and privileges con
the division on thedate the notice required by s@®) is filed. The ferredupon it without court approval. o
filing of the noticebars any attachment, garnishment, execution (b) If the corporation accepts the appointment as sole liquida
or other legal proceedings against the association or its propel@y it shall possess all the powers and privileges of the division as
(9) EFFeCTOFPOSSESSION.No association shall have a lien oftatutoryliquidator of a possessed savings and loan association,
chargefor any payment, advance or clearance made or liabil@dbe subject to all the duties of the division as sole liquidator
incurred,against any of the assets of the association after the dffCeptinsofar as such powers and privileges or duties are in con
sionhas possession. ict with federal laws, and except as herein otherpwisided,
(10) ACTION TO ENJOIN PROCEEDINGS. An association subject UNIeSS such association resumes business, pursuant t@1s)bs.
to this section maywithin 10 days after the notice required undend (14).  If the corporation accepts tippointment as co-
sub.(2) is filed, apply to the circuit court to enjoin further proceed'duidator.it shall possess such powers and privileges jointly with
ings. The circuit court, after citing the division to show cause w e division andshall be subject to such duties jointly with said

further proceedings should not be enjoined and hearing the ma lyision. _ _

may enjoin the division from further proceedings, and direct the (€) In the event the corporation accepts the appointment as co-

division to surrender the associatistusiness and property to thdiquidatoror liquidator it shall file such acceptaneeth the divi

association. sion and the clerk dhe circuit court and it may act without bond.
(11) COMPENSATIONAND EXPENSESN CONNECTIONWITH LIQUI- Uponthe filing by the corporation of its acceptance of the appoint

paTioN. The compensation of the special deputies, counsel gRgNtas sole liquidatothe possession of afide to all the assets,

other employees and assistants and all expenses of superviddinessand property of the association shall vest in the corpora
and liquidation shall be fixed byhe division, subject to the 0N without the execution of argonveyance, assignments, trans

approvalof the circuit courtand shall upon the certificate of thef€ OF endorsement. Upon the filing by the corporation of its

division be paid out of the funds of the association. Sugrenses acceptancef the appointment a-liquidator such possession
includethe cost of the service rendered by the diviioihe asso  2nditle shall be vested in the division and the corporation jointly
ciationand shall be determined from time to time bydhdsion If the corporation does nqualify as sole liquidator at or before

andshallbe paid to the division from the assets of the associati¢h . ime herein provided for the expiration of the co-
(13) REINSTATEMENT. Whenever the division has taken pos Iquidatorship,the corporation shall be wholly divested of and

: . L from such joint title and possession and the sole title and posses
sessiorof the businesand property of any association, the ass0%ion shall tjhereupon vesF; in the division. The vesting ofai‘ﬁé
ationmay resume business when: :

. possessionf the property of thassociation, under suf®), shall

(@) In the case of a mutuassociationthe owners of at least notrender such property subjectay claims or demands against
two-thirdsof such associatios'dollar value aggregate olit  thefederal corporation, except suchraay be encumbered by it
standingsavings accounts,an the case of a capital stock associgyith respect to such association and its propafénether or not
tion, the owners of at least two-thirds of the associationt it serves as aforesaid, the corporation may make twatie secu
standingshares, execute a petition sach efect, in the form ity of or may purchase with the approval of the court, except as
prescribecby the division; hereinotherwise provided, all or any partthe assets of any asso

(b) Such members, savers or stockholders, or a committgation, the savings accounts of which are to any extent insured by
selectedby them, submit tethe division a plan for the reganiza- it, butin the event of such purchase, the corporation shall pay a
tion and reinstatement of the association; reasonablgrice.

(c) The division recommends that control of the business and(d) Whether or not the corporation serves as liquidatben
propertyof the association be returned to the directors; and everit pays or makes availabfer payment the savings accounts

(d) The court in whichsuch liquidation is pending, uponof any such association in liquidation which are insured by it, it
applicationof the division, finds that the association will be in &hallbe subrogated upon the surrender and transfer tcsitabf
safeand sound condition when control is resurbgdhe directors. savingsaccounts, with respect thereto, but such surrender and

(14) REINSTATEMENTUPONA RESTRICTEDBASIS. Such associa transfershall notaffect any right which the transferor has in such
tion may resume busineapon a restricted basis, and upon limitaS@vingsaccounts which are not paid or made available for pay
tionsand conditions prescribed Kye division when approved by Mentor any rightto participate in the distribution of the net pro
the circuit court, upon application of the divisioisuch restric = c€édsremaining from the disposition of the assets of such associa

tionsand conditions may include a prohibition againstbeept  tion; provided, that the rights of the investors and creditors of such
anceof payments on new savings accounts, reasonabtae ~@ssociatiorshall be determined in accordance with the applicable

tions upon withdrawal®f savings accounts and the payment dgwsof the state. _ _
other liabilities. Such associations shall thereupon be relieveditioY, /055 5e7 5 ae’ & 1681341983 2. 167219524 1991 2. 316
from the control of the division. Cross—reference; See ch177for disposition of unclaimed funds.

(15) PROCEDURE UPON TAKING POSSESSIONOF ASSOCIATION
WHOSE SAVINGS ACCOUNTS ARE INSURED BY DEPOSITINSURANCE 215.33 Foreign associations. (1) DOING BUSINESSIN THIS
CORPORATION. (&) The division mayf the division takes posses sTaTE. A foreign association is “doing business” in this state if it
sionof any association, theavings accounts of which are to anycceptsunds for deposit in this state, takes loan applications in
extentinsured by the deposit insurance corporation, tender to thés state in the regular coursé business, or otherwise engages
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in any activity which would, if engaged in by a domeatisocia anexamination to the extent permitted undeéx1%.03 (2) (band,
tion or corporation, requiri¢ to be chartered under the laws of thién lieu of the requirement under15.25 (1) may accept as all or
stateas a savings and loan association. Howevfareign associ  partof the audit, all or any part of an audit made on behalf of the
ation is not considered to be doing business in this s@itdy agency responsible for the supervision of the foreign association
becauset does one or more of the following: in the jurisdiction in which the association iganized.

(a) Makes a mortgage loan in this state, purchases a loan(5) DESIGNATIONOFREGISTEREDAGENT. Each foreigrassocia
securedy real property located in this state, or othenaisguires tion doing business in this state shall maintain on file with the divi

aninterest in real property located in this state. sionthe name and address of an individual in this state who is
(b) Holds or disposesf any interest in real property locatec®Uthorizedto receive legal process on behalf of the association.
in this state. Thedivision shall maintain a current record of each individual so

plg;;ignated.The record of the division shall be conclusive- evi
denceof the authority of the person whose name appears therein
to receive process on behalf of the association.

(6) ReciprociTY. If the laws of another jurisdiction prohibit an
associationchartered by this state and insured by the deposit
insurancecorporation from doing business in that jurisdictioa,
gﬁzociaﬂomrganized under the laws of that jurisdiction may be

(c) Pursues its rights or remedies in this state as the owne
real estate or under the terms of a real estate mortgagmitar
securityinterest.

(d) Advertises in this state.

(2) LIMITATIONS ON THE ACTIVITIES OF FOREIGN ASSOCIATION.
The activities in which a foreign association may engagdhi
stateare limited to those in which an association chartered by t

statemay engage, and are subject to the laws of this state to the. - ; - : -~
L b ion require the posting of securities or impose other additional
sameextent as those activities of an association charteréusy equirementss a condition of permitting an association chartered

state. No foreign associatiomay do business in this state Withou[) ; : : LT o
" o ; : y this stateto do business in that jurisdiction, the division may
acertificate of authority issued under this section. imposesimilar requirements on an associatiogamized under

_(3) CERTIFICATE OF AUTHORITY TO DO BUSINESS. (a) APpIica- ~ ha |aws of thajurisdiction before issuing the association a certif
tion fee and contentsEach application by a foreign association y¢a o authority to do business in this state.

for a certificate of authority to do busindsasthis state shall be 5oy 1975 ¢ 561979 c. 2871983 a. 1671985 a. 135157: 1995 a. 27104

accompaniedby a $500 application fee payable to thBoefand 2003a. 33263 2011 a. 182

shall contain: ) ) ) .
1. A certified copy of the associatienturrent articles of 215.35 Conversion; or absorption; waiver . (1) The divi

incorporationand bylaws, or other similar governing document§i0nmay waive any portion of 15.53 215.57 215.5§ 215.73
> The name and address of an individaahis state who will or 215.77if the division makes written findings of both of the-fol

L lowing:
serveas the associatigagent under sulb). .
3. Satisfactory evidence that the association is in good-sta%g (@) The net worth oéin association is equal to less than one per

horizedo do business in this stati.the laws of another jurs

ing with the authorities responsible for its supervision in the-juri erllégfsttf;gr?zsneets Zﬁégﬁtaﬁﬁﬁﬂaﬁ; oeralrs reasonably expected to
diction in which it is oganized. P y

4. If the accounts of the associatiare insured, satisfactory an c(i?% Jgﬁgﬁi'ver Isn the best interest of savers of the association

evidencethat the insurance 1s in force. I . (2) (@) An acquisition under this section is not subject to s.
5. Such other information as the division may require. 545 34

(b) Approval of applications. Upon receipt of a completed
applicationand the required fee, the division may issue a certifi P 0G ;
cateof authority The certificate of authority may be subject tgsi?# I;‘;O;%%%?sr}%r? ngg??gilsn:gggﬁe corporationannection
specific conditions that the division believes necessarpde History: 1983 a. 167538 1985 a. 3251995 a. 27104
quatelysafeguard the interests of the residents of this state.- A cer
tificate of authority to do business in this state shall not be issugi5.36 Interstate acquisition and merger of associa -
unless: tions. (1) DeriNniTIONS. In this section:

1. The associatiois in sound financial condition and entitled (a) “In—state savings and loan” means an association or federal
to public confidence, and the division is satisfied that the assodiavingsand loan association, both having their honfees in
tion will conduct its business in this state in accordance with tktgis state.

laws of this state. (b) “In-state savings and loan holding company” means-a sav
2. The accounts of the association are insured by the dep@gis and loan holding company that has its pringijgate of busi

insurance corporation or any other insurer acceptalitee divi  nessin this state and is not owned or controlled by a company hav

sion, or that adequate and Boient securitieshave been depositeding its principal place of business outside of this state.

with the secretary of administration to assure that the associatior(c) “Merger” includes absorptions under $15.53 and

will meet its obligations to the residents of this state. 215.73

(c) Revocation. The division may revoke a certificate of (q) “Regional savings anidan” means a foreign association,
authorityissued under this section if: if its accounts are insured by the deposit insurance corporation, or
1. The associatiofails to conduct its business in this state i federal savings and loan association, both having Hozire
accordancevith the laws of this state. officeslocated in one of the regional states and that, if owned or
2. The association refusespgermit the division to conduct controlledby a companyis owned or controlled by eegional
acomplete examination of the association, or fails to pay appliciatesavings and loan holding company or by an in-stawngs
ble costs or fees. andloan holding company
3. The division determines that the association is in an unsafe(e) “Regional savings and loan holdicgmpany” means a
conditionor that its continued operation in this statetiserwise savingsand loan holding company that has its principal place of
inconsistenwith the best interests of the residents of this statebusinessn a regional state and is not owned or controlled by a
(4) EXAMINATION AND AUDIT OF FOREIGNASSOCIATIONS. Each  companyhaving its principal place of business outside of the
foreign association doing business in this state shagidaenined regionalstates.
by the division as provided undet 215.03 audited under s.  (f) “Regional states” means the states of lllinois, Indiana,
215.25and assessed fees and costs as provided uri5.62 lowa, Kentucky Michigan, Minnesota, Missouri and Ohio.
(16), together with any out—of-state travel expenses incurred in(2) IN-STATESAVINGSAND LOANS. (&) An in—state savings and
the course of the examination. Howeyvite division mayaccept loanmay do any of the following:

(b) Section215.36does not limit any authority of the federal
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1. Acquire direct or indirecownership or control of voting  (e) The applicant has paid the division a fee of $1,000 together
sharesof one or more regional savings and loans or acquire &ith the actual costs incurred by ttiwision in holding any hear
interest in, orsome or all of the assets and liabilities of, one ang on the application.
moreregional savings and loans. (f) With regard to an acquisition of an in—state savings and loan

2. Mege with one or more regional savings and loans. thatis chartered on or after May 9, 1986, the in—state savings and

(b) An in-state savings and loan proposing any action und@gnhas been in existence farleast 5 years before the date of its
par.(a) shall provide the division a copy of any original applica@cquisition. ] )
tion seeking approval by a fedesjency or by an agency of the (6) CONDITION ONACQuIsITION. If a regionaktate savings and

regionalstate and of any supplemental material or amendmel@ian holding company acquires @rstate savings and loan held
filed in connection with any application. ing company thabwns one or more in—state savings and loans that

(3) IN-STATE SAVINGS AND LOAN HOLDING COMPANIES. (a) An havebeen chartered on or after May 9, 1986, and that have been
in-statesavings and loan holding company may do any of the fd existence for less than 5 years, the registate savings and
lowing: loanholding company shall divest itself of those in—stateings

1. Acquire direct or indirecbwnership or control of voting andloans within 2 years after the dateacquisition of the in—state

shareof one or more regional savings and loangegional sav savingsand loan holding company by the regional state savings

ingsand loan holding companies or acquire an interest in, or so?r%dloan holding company

or all of the assets of, one or more regional savings and loans gf?) STANDARDS FOR DISAPPROVAL. The division may disap
regionalsavings and loan holding companies proveof any action under sut¥) if the division finds any of the

o M ith ional . dl holdi following:
comhaniirge with one or more regionai savings and foan holding (@) Considering the financial and managerial resources and
- . . future prospects of the applicant anfithe in—state savings and
(b) An in—state savings and loan holding company proposifighn or in-state savings and loan holding company concerned, the
any action under paga) shall provide the divisioacopy of any actionwould be contrary to the best interests of the shareholders

original application seeking approviay a federal agency or by anq, cstomers of the in-state savings and loan or in-state savings
agencyof the regional state and of any supplemental material §fq |oan holding company

amendments filed in connection with any application. (b) The action would be detrimental to the safety and sound

(4) REGIONAL SAVINGSAND LOANS AND REGIONAL SAVINGSAND - asenf the applicant or of the in—state savings and loan or in-state
LOAN HOLDING COMPANIES. Except as provided in sukb), a sayingsand loan holding company concerned, or sulsidiary
regionalsavings and loan or regional savings and loan holdiigg afiliate of the applicant or of the in-state savings and loan or
companymay do any of the following: _ in-state savings and loan holding company

(@) Acquire direct or indirect ownership or control of voting (¢) Because the applicarits executive dicers, directors or
sharesof one or more in-state savingsd loans or in-state Sav principalshareholders have not established a resbsound per
ingsand loan holding companies or acquire an interest in, or Sp%ﬁnance, efficient management, financial responsibility and
or all of the assets and liabilities of, one or more in—state savinggyrity, the action would be contrary to the bieserests of the
andloans or in-state savings and loan holding companies.  gepositorspther customers, creditors or shareholdétbe apph

(b) Merge with one or more in-state savings and loan holdirgnt or of the in-state savings and loan or in-state savings and loan
companies. holding company or contrary to the best interests of the public.
 (5) Limitations. A regional savings and loan or regional-sav  (cg) The applicant has faildd provide adequate and apprepri
ingsand loan holding company may rtake any action under sub.ateservices required by the community reinvestnaaniof 1977
(4) until all of the following conditions have been met: to the communities in which the applicant is located.

(a) The division finds that the statutes of the regional state in (cr) The applicant has failed to propose to proadequate
which theregional savings and loan or regional savings and logAdappropriate services required by the community reinvestment
holding company has itprincipal place of business permit all ofactof 1977 in the community in which the in—state savings and

the following: loanswhich the applicant proposes to acquirén—state savings
1. In-state savings and loans to acquire one or more regioaatl loan holding company which the applicant proposes to
savingsand loans in the regional state. acquireor mepge with is located.

2. In-state savings and loan holding companies both  (ct) The applicant has failed nter into an agreement pre
acquireone or more regional savings and loans and to acquire @adedby the division to comply with lawand rules of this state
mergewith one or more regional savings and loan holding-corregulatingconsumer credit finance clyais andbther chages and
panies in the regional state. relateddisclosure requirements, except to the extent preempted by

(b) The division has not disapproved the acquisition of the ifederallaw or regulation.
statesavings and loan or the acquisition or geerwith the in—  (d) Any of the conditionsinder sub(5) (a) (c), (d), (e) or (f)
statesavings and loan holding company under $dp. hasnot been met.

(c) The division gives a class 3 notice, underdss, in the  (e) The applicant fails to meet any other standasdablished
official state newspapenf the application to take an action undepy rule of the division.
sub.(4) and of the opportunity for a hearing and, if at least 25 resi (8) ExXCEPTION. This section does not prevent a regionat sav
dentsof this state petition for a hearing within 30 days of the finéilgsand loan or regional savings and loan holding company from
noticeor if the division on the divisioa’motion calls for a hearing acquiringvoting shares of one or more in—state savings and loans
within 30 days of the final notice, the division holds a public-heapr savings and loan holding companies, subject to the limitations
ing on the applicatiorgxcept that a hearing is not required if thef 12 USC 1730&xcept that the standard for controll USC
division finds that an emgency exists and that the proposedl730a(a) (2) shall be 10 percent rather than 25 percent.
actionunder sub(4) is necessary and appropriate to prevent the (8m) BRANCHING NOT LIMITED. This section does not limit
probablefailure of an in—state savings and loan that is closed lmranchingauthority under 215.13 (39)
in danger of closing. (9) AppLicABILITY. (a) Subsectiongl) to (7) do not apply

(d) The division is provided a copy of any original applicatiofrior to January 1, 1987, except that the division may promulgate
seekingapproval by a federal agency of the acquisition of an irfulesunder sub(7) (e)to be applicable no earlier than the date that
statesavings and loan or acquisition of or gErwith an in—state subs.(1) to (7) apply
savingsand loan holding comparand of any supplemental mate  (b) Subsection§l) to (7) apply as of the date, not earlier than
rial or amendments filed with the application. Januaryl, 1987, that 3egional states, at least 2 of which shall be
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from among the states of lllinois, Indiana, lowa, Michigan and (c) The full name, residence and occupation of each incerpora
Minnesota,permit in—state savings and loan holding companidsr.

both to acquire one or more regional savings and loanst@nd (d) The need of an association in the locality in which the pro
acquireand mege with one or more regional savings dodn posedassociation intends to locate.

hol(fgg (\:lsmpanies in those regiI(E)naI states. ided i (e) Such other information as the division requires.
_ (10) WHEN INvALIDATED. (a) Except as provided in pé), (5) AppLicaTIONFEE. The applicants shall pay to the division
if any part of subg1) o (7) Is he_Id o be unconsititutional, then aII$200to defray the cost of investigation, which sum shall be depos
of subs(1) to (7) shall be invalid. ) o ited into the general fund to the credit of the division.

_(b) If any part of subg1) to () is held to be unconstitutional gy EypenserunD. (a) Along with the application, the incor
with respect to a savings and loan holdomgmnpany as defined ¢

= ; poratorsshall file an agreement with the division thataadition
underl2 USC 173@a),subs(1) to(7) shall remain in ééct with 1, vt initial savings account subscriptions, they will create an
respectto in—state savings and loans and regional savings

loans ensdund in an amount not less than one-half of the totalmini

1) D A . doan holdi mum required amount of savings account$ie expense fund is
(11) DivESTITURE. Any savings andoan holding company o omanization expenses, operating deficits, earnings distribu
thatceases to be an in—state saviagd loan holding company or

regional savings and loan holding company shalmediately tionson savings accounts and losses.
notify the division of the change its status and shall, as soon as_(P) This expense fund shall become a part of the assets of the

practicaland, in any case, within 2 years after the event causift lpt())set;llassogiatiorll ifghefivisionl_ag_pl)_rovm? apﬁlicatio_n and b
it to no longer be one of these entities, divest itself of control Wfll bereflected on the books as a liability under the caption-Su

all in-state savings and loans and in-state savingdoan hole  Sidy by incorporators.” o
ing companies. A savings and loan holding comphayfailsto ~ (c) If the income of a period is indidient to pay expenses
immediatelynotify the division is liable for a forfeiture of $500pay a competitive rate of earnings, appropriate gésushall be
for each dayeginning with the day its status changes and endiftfideto the expense fund account.
with the day notification is received by the division. (d) Atthe end of 3 years of corporate existence, the board of
History: 1985 a. 325332 1989 a. 2421995 a. 27104 directorsmay petition the division for authority to repay the incor
Cross-reference: See also CfDFI-SL 19 Wis. adm. code. poratorson a proportional basis, any unused portion remaining in
the subsidy by directors. If the division determines that the epera
SUBCHAPTERII tions of the association at that point are of such degréeenable
theassociation to operate as an independent institution, requiring
no further subsidythe division may authorize such repayment.
(e) At the endof the 4th yearand each subsequent yetae
boardof directors of the association may petition the division for
authorityto pay out of current income of any period to the incorpo
215.40 Incorporation of a mutual savings and loan ratorson a proportional basis the amount remaining after payment
association. (1) Useor NAME. (@) A corporation @anized of expenses, provision for taxes, and the provision for distribution
underthis subchapter shall be knownaasutual savings and loanof earnings aa recovery of previous chggs made to the expense
association. The words “savings and loan association” or “safund account by incorporators. The division may approve or deny
ings association” shall form part of tiame of every mutual asso the petition forrecovery payments. In no event shall refunds of
ciationso oganized. this type exceed the total of the ches made to the expense fund
(b) No corporation other than a corporatiogamized under accountby incorporators.
this subchapter or subchl may use a name embodying those (f) The contributions made to the expense fsimall be nonin
words. No association may adopt a hame identicétat of any  terestbearing.
otherassociation or so similar am existing association name as (7) NOTICE OF APPLICATIONS; HEARINGS. (@) Within 30 days

to be mlsleadlng. . . . o afterreceiving a completed application the division shall furnish
_(c) Anassociation shall include the word “savings” in its namg notice of application to the applicant and to each association
if its name includes the word "bank”. This paragraph does ngithorizedto operate an dite within 4 miles of the proposed
applyto an association name if thesociation obtained approvaloffice if the ofice is to be located in Milwaukee Countyr 20
for use of the name from the division before February 12, 1993jles of the proposed fite if located elsewhere. The notisieall

(2) MINIMUM MEMBERSHIPAND SAVINGS ACCOUNTS. The divi  describethe location and nature of the proposditefand shall

MUTUAL SAVINGS AND LOAN ASSOCIATIONS;
ORGANIZATION AND MANAGEMENT

sionshall determine: solicit written comments on the application. If a hearing on the
(a) The minimum number of persons required tgamize a application has been scheduled tfitice shall also indicate the
mutualsavings and loan association in any locality time and place of the hearing. If ntlte notice shall notify inter

(b) The aggregate minimum amount of saviagsounts to be estedpersons of their right to request a hearing under(ipp2.
paid into the association by persons subscribing gavings The applicant shall publish the notice of application as a class 3
accounts. noticeunderch.985in the city town or village where the fide

(c) The length of time for which the incorporators shall guarai? to be located and shall provide the division with paiaés pub
teeor pay the associatigbperating expenses. ication. _ _ _

(d) Such other requirementsthe division deems necessary _(?) The division shall conduct a public hearing on the applica
or desirable. tion if any of the following occur:

(3) WHOMAY ORGANIZE. Adult citizens of this state, hereinaf 1. The applicant requests a hearing at the time of filing;
terreferred to as incorporators, desiring tgamize a mutual asso 2. Within 3 days after publication of the notice of application
ciation under this section shall makeplication to the division as any person planning to participate in a heammgthe application
prescribedon forms furnished by the division. files with the division a request for hearing; or

(4) APPLICATION TO ORGANIZE A MUTUAL ASSOCIATION. The 3. The division determines that a hearing will be necessary or
applicationto oiganize a mutual association shall be in duplicaigseful.
andshall set forth: o (c) If a hearing date was not indicated in the notice of applica

(@) The name of the proposed association. tion and a hearing is subsequently required, the division shall give

(b) The location of the proposed association. written notice of the time anplace of the hearing to the applicant
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andto anyone who has requested a hearing, not later than 10 day&l5) FEE FOR CERTIFICATE OF INCORPORATION. The incorpora
in advance of the scheduled hearing. torsshall pay to the division a fee of $50 for the certificate of incor

(8) CERTIFICATION OF AUTHORITY, WHEN ISSUED. If the applica  poration,which sum shall bdeposited into the general fund to the
tion is approvedthe division shall issue to the incorporators a cegreditof the division.
tificate of authority to eect a temporary ganization,consisting (16) CERTIFICATEOFINCORPORATION WHEN VOIDED. ANy asse
of a chairperson, a secretary and a treasurexxeoute and file ciation failing to commence businesgthin one year from the
articlesof incorporation; to adopt and file bylaws; to adopt ruledate of the certificate ofncorporation shall have its corporate
for the procedure of the incorporators; to conduct the first meetiegistenceerminated, and itarticles of incorporation and ceriifi
of members; and to open subscriptimoksfor savings accounts. cateof incorporation shall be void.

(9) POWERSOF INCORPORATORS. The incorporators shalintil (17) DISCRETIONARYAUTHORITY. The division shall haveis-
the completion of the ganization, exercise such other powers asgetionary power in the grantingf certificates of authority to
areconferred upon the incorporatarbother corporations so far incorporatorsiesiring to aganizesuch associations. The division
assuch powers are not in conflict with this chapter may also refuse to issue certificates of incorporation to the4incor

(10) SureTY BOND OF OFFICERS. The incorporators shall poratorsto commence business whentlie divisions opinion,
requirea suretybond in a suitable amount from the treasurer anbleincorporators or any of them are not of such character ard gen
otherofficers who may handle funds of the temporayamiza- eral fitness ago warrant belief that the association will be con
tion. ductedfor the best interest of its members; the location of the asso

(11) CERTIFICATEOFAUTHORITY, WHEN VOIDED. The certificate ciationis so close to an existing association that its business might
of authority shall be void after 90 days from its date, but the didie interfered with and the support of thew association would
sion may for causefter a hearing, extend the life of such certifinot be such as to assure its success; or when other good f&nd suf
catefor such time as the division deems advisable. cientreasons exist for such refusal.

(12) COMPENSATIONFORORGANIZING PROHIBITED. (@) No per (18) APPEALBY APPLICANTSAFTER BEING DENIED CERTIFICATE
sonmay directly or indirectly receiver contract to receive any or AutTHORITY. If the division refuses to gramt certificate of
commissionsalary compensation, bonus, rights or privileges fosuthority to oiganize an association, and the applicants feel
organizingthe associatiomr for securing a subscription for theaggrievedtherebythey may appeal to the revidward to review
original savings accounts of the association. the division's determination under 815.04 (1) (byand(4).

(b) This subsectiodoes not prohibit an attorney from receijv History: 1971 c. 2291975 C.'35$.10c 19?5 c. 421 Stats. 1.975 S. 215.40977
ing reasonable compensation for legal services in connectis s seao o> 60 (1) 1983 a. 1671991 a. 2213161993 a. 1841995
therewith, after the association has been granted a certificate ofross-reference: See also ctDFI-SL 18 Wis. adm. code.
incorporation.

(c) Whoever violateshis subsection shall forfeit to the state215.41 Articles of incorporation for mutual associa -
$1,000for each violation, and in addition double the amount of thiions. (1) Form. The articles of incorporation of a mutual asso
violator's commission, salapcompensation or bonus. ciationshall be approved by the division. The division shall, with

(13) CERTIFICATE OF COMPLIANCE. (a) Within the time pre theapproval of the review board, promulgate rules governing arti
scribedin sub.(11), the incorporators shall file with the divisionclesof incorporation.

a certificate stating: (2) FiLING AND APPROVAL. Duplicate original®f the articles
1. That articles of incorporation have been exectfitsii of incorporation executed by the incorporat@sg any subse
with and approved by the division, and recorded; and guentamendments thereto adopted by the members astuzia

n, shall be filed with and approved by the division.
(3) RecorbiNG. Upon their approval bthe division, articles

of incorporation and amendments thereto shatkberded in the

3. That bylaws were adopted at the first meeting of membejgice of the register of deeds of the county in which the home
andfiled with and approved by the division; and office of the association is located

4. That the minimum number of requirsavers was obtained, - 4y AvenpmeNT ProcEDURE. Amendments to the articles of
andthat said savers, in the aggregate, paid to the associationfigporationmay be made at any annual or special meeting of the
requiredinitial amount of savings accounts; and ~ membergduly called for that purpose, provided that a statement

5. That funds, representing the initiamount of savings of the nature of thproposed amendment is included in the notice
accounts,have been deposited the associatios’ designated of meeting. The proposeasmendment shall be adopted upon
depositorybank; and receivingthe afirmative vote of amajority of the total eligible

6. That the incorporators, in accordance with the requiremestttesthereon, pursuant to 215.43 (4)
of sub(6), paid to the association the moneys for an expense fundy5) ErrecTivepaTe. The efective date ofrticles of incorpe
and ration and amendments thereto shall be the date wheffoleft

7. That the moneys, representing the expense fund, have be@erdin the ofice of the register of deeds. The register of deeds

depositedn the associatios’designated depository bank; and shallforward a certificate of recording to the division.

; ) History: 1975 c. 35%.8; Stats. 1975 s. 215.41979 c. 2871983 a. 165.54,
8. That ground flogrindependent fite quarters have been 112 1991 4, 311995 a. 27

obtained for the proposed association; and Cross-reference: See also s©FI-SL 9.01and9.04 Wis. adm. code.
9. That necessargction has been taken to obtain insurance
of savings accounts from the deposit insurance corporation2d5.42 Bylaws of mutual associations. (1) Form. The
otherinstrumentality approved by the division. bylawsof a mutual association shall be approved by the division.
(b) No business, other than that of completing tigewsization Thedivision shall, with the approval of the review bogmymut
of the proposed association, may be transacted until such timg@§rules governing bylaws.
thedivision issues a certificate of incorporation to the association (2) FILINGS AND APPROVAL. Duplicate originals of the bylaws
to commence business. and any subsequergmendments thereto shall be filed with and
(14) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon approvedby the division.
receiptof the certificate otompliance from the incorporators, the (3) EFrecTivEDATE. The efective date of bylaws and amend
division may within 30days issue a certificate of incorporation tanentsthereto shall be the date when approved by the division.

2. That the first meeting of members was held and that-dirdl®
torsand oficers were elected at such meeting; and

the association authorizing the association to commbosiness. (4) BYLAWS AVAILABLE TO MEMBERS. Each association shall
Thedate appearing on the certificate of incorporation shall be thaveits bylaws prepared in convenient form and upon request
dateof the corporate existence of the association. shallfurnish a copy to any member
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(5) AMENDMENTS TO BYLAWS. The bylaws of the association (5) VACANCY ON BOARD OF DIRECTORS. Any vacancy on the
may be amended as prescribed therein. boardof directors may be filled by the majority vote of the remain
Iéli75tory: 1975 c. 35%.9; Stats. 1975 s. 215.42983 a. 1671991 a. 3161995  ing directors in accordance with the bylaws.
a. 2l . .
_ . _ (6) OaTH oF DIRECTORS. Upon election, every director shall
Cross-reference: See also GfDFISL 10 Ws. adm. code. takeand subscribe an oath that theector will diligently and hon
estly perform the duties of suchfice and will not knowingly vie
late or willingly permitto be violated this chapteany rule of the
division, the articles of incorporation or bylaws under which the

or federal agencymay become a member of any mutual associ ssociatioroperates, or any other law applicable to savings and
tion by owning a savings account in the association unless the sg@" oPerations. _

ings account isevidenced by a negotiable certificate of deposit (7) DIRECTORSTO FIx COMPENSATION. The compensation of
which s not in registeretbrm. As of March 29, 1984, no persorofficers, directors, employees and committee members shall be
is a member o state chartered mutual savings and loan associged by a majority vote of the board of directors in accordance
tion solely because the person has borrowed money from the a¥4# the bylaws. In addition, the board of directors rbgyesolu

215.43 Members and voting rights in a mutual associa
tion. (1) WHoO MAY BECOMEA MEMBER. Any person, including
but notlimited to a partnership, corporation, fiduciaagsociation

ciation regardless of when the borrowing occurred. tion, create a fund or join a pension systenemter into deferred
(2) OWNERSHIP OF SAVINGS ACCOUNTS BY MINORS. With compensation agreements for the retirement of its directdirs, of
respecto any account created before July 1, 1975: cersand employees, subject to specific, prior appro¥tie divi

. - n.
helglg)yl\/gQ?J:tggiel'rgtir{ﬁ:ﬁ of age may own savings accouﬁ{g(S) MAY ESTABLISH EXECUTIVE COMMITTEE. The board of

) ._directorsmay appoint and remove, by resolution, an executive
(b) Minors above the age of 14 years may own savin Y apb oy !

. . VINBSmmittee the members of which shall loérectors, and which
accountsand shall then be subject to the same duties and-iably .\, mitteeshall have the power of the board when nagission.

ties as adult members. Payment for the withdrawal of savmgs(g) MEETINGSOF DIRECTORS. (a) The board of directors shall

accountsmay in the discretion of the board, be made to su - - f -

minor, the parents or guardian, and the payments madeicn %Id regular or spemal_ meetlngs in accor_dance with the byla_ws.
withdrawalsshall be valid, as well as payments on forfeited say_(P) Unless the articles of incorporation or bylaws provide
ings accounts or redeemed savings accounts. otherwise the board may permit any or all directors to participate

(3) MEETINGS OF MEMBERS. Annual and special meetings ofin @ regular or special meetingin a committee meeting, includ

: : ing an executive committee meetirgthe board hyor to conduct
membersshall be held in accordance witie method prescribed the meeting through the use @iy means of communication by

in the bylaws. which any of the following occurs:

(4) VoTING RIGHTS. (a) Each saver in a mutual association y ot the Toflowing : .
shallhave one vote for each $100 or additignattion of $100 1. All participatingdirectors may simultaneously hear each
of the withdrawal value of each of the sasevavings accounts agotherduring the met_atln_g. _ S _
they appear on the books of the association at theo&adday 2. All communication during the meeting is immediately
determinecby the board which shall be not more than 60 days pi&ansmittedto each participating directaand each participating
cedingthe first day of a meeting at which a vote is taken. directoris able to immediately send messages to all other partici

(b) At any meeting of members, voting may be in person or B@tingdirectors.
proxy. Every proxy shall ben writing and signed by the member ~ (C) If @ meeting will beconducted through the use of any means
or the membes duly authorized attorney in fact. describedn par (b), all participating directors shall be informed

: ; thata meeting is taking place at whictficifal business may be
be Sgﬁ&gﬂﬁg?ﬁggﬁg&?rs atameeting, the mempeoxyshall transacted.A director participating ira meeting by any means

(d) Any proxy when filed with the secretarghall, unless describedn par (b) is deemed to be present in person at the-meet

. A : : ing. If requested by directorminutes of the meeting shall be pre
otherwisespecified in the proxycontinue in force from year to pe?redang distribut%d to eagh director 9 P

yearuntil revoked by a written notice delivered to the secretary or (10) PROMULGATION OFRULES. The board of directors, may by

until superseded by subsequent proxies. resolution,adopt rules and regulations for the condudiusfiness,

(5) TERMINATION OFMEMBERSHIP. Any member who has made oy idedthat they are consistent with this chaptiee rules of the
a request for the withdrawal of the memisesavingsaccount givision and the associatiors articles of incorporation and

remainsa member and has all rights, privileges and duties o ylaws.

memberuntil the withdrawal value dhe savings account is paid. (11) REMOVAL OF OFFICERSORDIRECTORS. (a) The boarehay

History: 1971 c, 2291973 c. 2011975 c. 35%s.13, 47 1975 c. 4211977 c. \ ( . Yy
14 o L o127 S €. 2911975 c. 35%s ¢ 42L1977¢. removea director who violatethis chapterthe rules of the divi

sion, the articles of incorporation, the bylaws, orders of the divi

215.50 Directors of a mutual association. (1) Manace- Sionor any other law applicable to savings and loan operations.
MENT RESPONSIBILITY. The government and management of aheboard may remove a director only afediording the director
mutualassociation shall be vested iba@ard of directors, who are @ hearing.
chargedwith the responsibility of compliance with this chapter (b) Theboard may remove anyfwfer of the association who
ordersof the division, rules of the division promulgated under clis elected or appointed by the board whenever in its judgment
227, the articles of incorporatioand bylaws of the association,removalis in the best interest of the association.
andother laws applicable to savings and loan operations. History: 1971 c. 229239 1975 ¢. 1, 199, 1975 c. 35%s.17, 19,1975 c. 421

(2) QUALIFICATIONS OF DIRECTORSAND COMPOSITION OF THE ﬁi Stafs. 1975 s. 215.50983 a. 1671989 a308 1991 a. 161995 a. 271997 a.
BOARD. (a) To qualify as a directoof a mutual association, a Cross-reference: See also cHDFI-SL 7 and ssDFI-SL 2.02 2.03 and3.02,
membermust have a savings account in dssociation, the with Wis. adm. code.
drawalvalue of which is at least $500. A director automaticall

ceasedo be a director when the withdrawal value ofdriser sav 21551 Officers of a mutual association. ~ (1) GENERAL
ingsaccount is less than $500. OFFICERS. (a) The general fifers of a mutual associatiaall

(b) At least two—thirds of the directors shall reside in $tade. be: 1A ident:
(3) NuwmBer oF DIRECTORS. The board of directors shall con - A president

sist of such number as designated in the bylaws. 2. One or more vice presidents;
(4) ELECTION OF DIRECTORS. The directors shall be electbyl 3. A secretary;
the members in accordance with the bylaws. 4. A treasurer; and
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215,51 SAVINGS AND LOAN ASSOCIATIONS Updated 13-14Wis. Stats. 20
5. Such other dicers ashe directors by resolution designate. 1. A willful failure to deal fairly withthe mutual association
(b) The president shall also be a director or its members in connection with a matter in which the director
(2) WHENELECTED. Immediately following each annualeet ~ Or officer has a material conflict of interest.

ing of members, the directors shall convene eledt general fif 2. A violation of criminal law unless the director or fafer

cersfor the ensuing yeain accordance with the bylaws. hadreasonable cause to believe his or her conduct was lawful

(3) Durties oF oFriceRs. The oficers shall, in addition to the no reasonable cause to believe his or her conduct was unlawful.

dutiesand functions prescribed in the articles of incorporation and 3. A transaction from which the director ofioér derived an
the bylaws, perform such other duties as are delegated by ifg@roperpersonal profit.

directors. . 4. WIIful misconduct.
(4) FILLING VACANCIES. Whenever any vacancy 0CCUIS inany () petermination of whether indemnification is required

generaloffice, the directors shall, as soon as practicable, fill su%derthis subsection shall be made undetis. 514
vacancyby an election for the then unexpired term. )

History: 1975 c. 35%s.20, 51; Stats. 1975 s. 215.51983 a. 167 (c) The termination of a proceeding by judgment, qrsiettle
mentor conviction, or upon a plea of no contest or an equivalent
215.512 Definitions applicable to indemnification and plea,does notby itself, create a presumption that indemnification
insurance provisions. Inss.215.512t0215.521 of the director or dicer is not required under this subsection.
(1) “Director or oficer” means any of the following: (3) A director or diicer who seeks indemnification under this
(a) A natural person who is or was a director dicef of a Sectionshall make a written request to the mutual association.
mutualassociation. (4) (a) Indemnification under this section is not required to the

(b) A natural person who, while a director diiagr of a mutual extentlimited by the articles of incorporation undef$5.516
associationis or was serving at the mutual associataequest (b) Indemnification under this section is not required if the
asa directoy officer, partnertrustee, member of any governing odirector or officer has previously received indemnification or
decision—makingcommittee, manageremployeeor agent of allowanceof expenses from any persdang¢luding the mutual
anothermutual association or foreign association, corporatioassociationjn connection with the same proceeding.
limited liability company partnership, joint venture, trust or other History: 1987 a. 13
enterprise. Cooperative indemnification. La Rowe anegvie. WBB Sept. 1988.

(c) A natural person who, while a directwroficer of a mutual
associationjs or was serving an employee benefit plan beca
his or her duties to the mutual association also imposed duties
or otherwiseinvolved services hyhe person to the plan or to par
ticipantsin or beneficiaries of the plan.

(d) Unless the context requires otherwise, the estate or
sonalrepresentative of a director offioér.

(2) “Expenses’include fees, costs, cluas, disbursements,d
attorneyfees and any oth@xpenses incurred in connection witq
a proceeding.

(3) “Liability” includes theobligation to pay a judgment,
settlementforfeiture, or fine, including any excise tax assesse

with respect to an employee benefit plan, plus costs, fees, and §jfe|ated proceedings may participate in the designation of mem
chargesmposed under cl814, and reasonable expenses. bersof the committee.

(4) “Mutual association” means a mutual savings and loan 5y gy independent legal counsel selected by a quorum of the
associatiororganized under this subchapter and any domeSt'ck%ardor its committee in the manner prescribed in $Lipor, if

foreign predecessor of the mutual association whergreces ,apieto obtain such a quorum or committee, by a majority vote
sormutual associatios'existence ceased upon the consummatiQ ihe | hoard, including directors who are parties to the same
of a meger or other transaction. or related proceedings
“ " | person who veaiss, or who is P g : - .
thré?ter?tfdr(t)ybén r(ra]zgsé aannag?r:gd%efendant or respbnderpr'rm a (3) By a panel of 3 arbitrators consisting of one arbitrator
ceeding ' selectedby those directors entitled under s(®) to select inde
- . pendentiegal counsel, one arbitrator selected by the director or
(6) “Proceeding” means any threatenegending or COM ficer seeking indemnification and one arbitrator selectethéy
pletedcivil, criminal, administrative or investigative action, suity 4rpitrators previously selected
bitration or other proceeding, whether formal or informal, . N -
aroira . . (4) By members by an fifmative vote of anajority of votes
which involves foreign, federal, state or local law and which i FlStin person or by proxy gsrovided in $215.43 (4) \bting
ngggtby or in the right of the mutual association or by any oth ights owned byor voted under the control of, persons who are at
History': 1087 a. 131993 a. 12 491 2003 a. 139 the time parties to the same or related proceedings, whether as
' plaintiffs or defendants or in any other capaaityaynot be voted
215.513 Mandatory indemnification. (1) A mutual asse in making the determination.
ciation shall indemnify a director or fi¢er, to the extenke or she (5) By a court under £15.518
hasbeen successful on the merits or otherwise in the defense of §) By any other method provided for in any additional right
proceedingfor all reasonable expenses incurred ingleeeeding  to indemnification permitted under15.517
if the director or dicer was a party because he or shedgector History: 1987 a. 13
or officer of the mutual association.
(2) (@) In cases not included under s(i), a mutual associa 215.515 Allowance of expenses as incurred.  Upon writ
tion shall indemnify a director orfider against liability incurred tenrequest bya director or dfcer who is a party to a proceeding,
by thedirector or dficer in a proceeding to which the director o2 mutual association may pay or reimburse his or her reasonable
officer was a party because beshe is a director orfifer of the ~ expensesis incurred ithe director or dicer provides the mutual
mutual association, unless liability was incurred because thé&sociatiorwith all of the following:
directoror officer breached or failed to perform a duty he or she (1) A written afirmation of his or her good faith belief that he
owesto the mutual association and threach or failure to perform or she has not breached or failegosform his or her duties to the
constitutesany of the following: mutualassociation.

15.514 Determination of right to indemnification.

ﬂlessotherwise provided by the articles of incorporation or
bylawsor by written agreement between the director ficefand
the mutual association, the director oficér seeking indemnfi

call,tion under s215.513 (2khall select one of the following means
Aok determining his or her right to indemnification:

(1) By majority vote of a quorum of the board consisting of
irectorsnot at the timgoarties to the same or related proceedings.
f a quorum of disinterested directors canhet obtained, by
majority vote ofa committee duly appointed by the board and con

istingsolely of 2 or more directorsot at the time parties to the
meor related proceedings. Directors who are parties to the same
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(2) A written undertaking, executed personally or on his or her (2) The court shall order indemnification itf determines any
behalf,to repay the allowance and, if required by the mutual assg the following:
ciation, to pay reasonable interest tre allowance to the extent  (a) That the director or &ter is entitled to indemnification
thatit is ultimately determined underzl15.514that indemnifica unders.215.513 (1)or (2). If the court also determines that the
tion under s215.513 (2)s not required and that indemnificationmutual association unreasonably refused the direstor ofi-
is not ordered by eourt under £215.518 (2) (h) The undertaking cer'srequest for indemnification, the court shall orderrtheual
underthis subsection shall be an unlimitgeineral obligation of associatiorto pay the directos or oficer’s reasonable expenses
the director or dficer and may be accepted without reference t@icurredto obtain the court—ordered indemnification.

his or her ability to repay the allowance. The undertakingleay () That the director or fi€er is fairly and reasonably entitled

securecbr unsecured. to indemnification in view of all the relevant circumstances,
History: 1987 a. 13 regardlessof whether indemnification igequired under s.
- _— _— 215.513(2).
215,516 Mutual association may limit indemnification. History: 1987 a. 13
(1) A mutual associatios’ obligations to indemnify under s.
215.513may be limited as follows: 215,519 Indemnification and allowance of expenses of

(a) If the mutual association obtains a certificate of incorpor8Mployees and agents. A mutual association magdemnify
tion on or after June 13, 1987, by the articles of incorporatioidallow reasonable expenses of an employee or agent whb is
including any amendments to the articles of incorporation.  adirector or dficer to the extent provided by the articlesrufor

(b) If the mutual association has obtainazetificate of incor porationor bylaws,by general or specific action of the board or

porationbefore June 13, 1987, by amendment to the articles ofbny;(t)ol’r]tra](-);é7 a 13

incorporationwith an efective date, as provided in&15.41 (5) v '

onor after June 13, 1987. 215.521 Insurance. A mutual association may purchase and
(2) A limitation under sub(l) applies if the first alleged act maintaininsurance on behatff an individual who is an employee,

of a director or dfcer for which indemnification is sought agent,director or diicer of the mutual association against liability

occurredwhile the limitation was in &ct. assertedgainst and incurred lige individual in his or her capac
History: 1987 a. 13 ity as an employee, agent, director dicef, or arising from his

or her status aan employee, agent, director oficér, regardless

215517 Additional rights to indemnification  and of whether themutual association is required or authorized to

allowance of expenses. (1) Except as provided in suf®), indemnify or allow expenses tthe individual against the same

$s.215.513and215.515do not preclude any additional right toliability under ss215.513 215.515 215.517and215.519

indemnificationor allowance of expenses that a director ficef History: 1987 a. 13

mayhave under any of the following: 215.523 Reliance by directors or officers Unless the

(@) The articles of incorporation or bylaws. director or officer has knowledge that makes reliance urwar

(b) Awritten agreement between the director éicef and the yanted,a director or dfcer of a mutual association ganized
mutualassociation. underthis subchapter main dischaging his or her duties to the

(c) A resolution of the board. mutualassociation, rely on information, opinions, reports or state

(d) A resolution, after notice, adopted by members by aments,any ofwhich may be written or oral, formal or informal,
affirmative vote of a majority of votes caist person or by proxy includingfinancial statements and other financial data, if prepared
asprovided in s215.43 (4) or presented by any of the following:

(2) Regardlesf the existence of an additional right under (1) An officer or employee of the mutual association whom
sub.(1), the mutual association may not indemnify a direotor thedirectoror ofiicer believes in good faith to be reliable and eom
officer, or permit a director or fi€er to retain anyallowanceof —petentin the matters presented.
expensesunless it is determined by or on behalf of the mutual (2) Legal counsel, certified public accountants licensed or
associatiorthat the director or @i€er did notbreach or fail to per certifiedunder ch442, or other persons as to matters the director
form a duty he or she owes to the mutual association which-coneti officer believes in good faith are within the persoptofes
tutesconduct under £15.513 (2) (a) 12., 3. or4. Adirector or sionalor expert competence.
officer who is a party to the same or related proceeding for which(3) In the case of reliance by a diregtarcommittee ofhe
indemnificationor anallowance of expenses is sought may ndioardof which the director is not a member if the director believes
participatein a determination under this subsection. in good faith that the committee merits confidence.

(3) Section15.512t0215.521donot afect a mutual associ  History: 1987 a. 132001 a. 16

ation’s power to pay or reimburse expenses incurred by a direc '= 524 Consideration of interests in addition to mem -

or officer in aqy of th_e following m_rcumstan-ces. . bers’ interests. In dischaging his or her duties to mutual
() As a witness in a proceeding to which he or she is nob&sqciatiororganized under this subchapter and in determining
party. what he or she believes to be in the best interests of the mutual
(b) As a plaintif or petitioner in a proceeding because he or skgsociationa director or dicer may in addition to considering
is or was an employee, agent, director dicef of the mutual the effects of any action on members, consider the following:
association. (1) Theeffects of the action on employees, suppliers and cus
History: 1987 a. 13 tomersof the mutual association.
(2) The effects of the action on communities in which the
utualassociation operates.
(3) Any other factors the director orfier considers peri

215,518 Court-ordered indemnification. (1) Exceptas
providedotherwise by written agreement between the diramtor
officer and the mutual association, a director dicef who is a
partyto a proceeding may apply for indemnification to the court giory: 1987 a. 13

conductingthe proceeding or to another coofttompetent juris

diction. Application shall be made for an initial determination b§15.525 Limited liability of directors and officers.

the court under s215.514(5) or for review by the court of an (1) Exceptas providedn subs(2) and(3), a director or dicer
adverse determination under245.514 (1)(2), (3), (4) or (6). of a mutual association ganized under thisubchapter is not
After receipt of an application, the court shall give any noticeligble to the mutual association, its members or creditors, or any
considermecessary personasserting rights on behalf of the mutual association, its
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membersor creditors, or any other person, for damages, settibsorbinghrift institution is a subsidiary of a mutual savings and
ments,fees, fines, penalties or othmonetary liabilities arising loan holding companymembers of the mutual savings and loan
from a breach of, or failure to perform, adyty resulting solely holding companyand possess and be subject to all rights,-privi
from his or her status as a director oficdr, unless the person legesand duties as provided in the bylaws of the absorbing thrift
assertingliability proves that thebreach or failure to perform institution or mutual savings and loan holding company
constitutesany of the following: (b) Stockholders of a thrift institution absorbed under this sec
(a) A willful failure to deal fairly with the mutual associationtion may be compensated by converting the shares abtwbed
or its members in connection with a matter in which the directtiirift institution into, in whole or in part: obligations or other secu
or officer has a material conflict of interest. rities of the absorbing thrift institution or shares, obligations or
(b) A violation of criminal law unless thealirector or oficer ~ other securities of any other thrift institution or corporation;
hadreasonable cause to believe his or her conduct was lawfutashor other thing of value.
no reasonable cause to believe his or her conduct was unlawful.(3) WiTHDRAWAL REQUESTS. Any saver in an absorbed thrift
(c) A transaction from which the director ofioér derivedan institution or in a subsidiary of an absorbed mutual savings and
improperpersonal profit. loan holding company or mutual savings bank holding company
(d) Willful misconduct. who intenqﬁ_ tofile a Writftten t\:\/iti&draw;ell requeTt ffor shaviglgs
; ; ; ; accountswithin one year after the date of approval of such absorp
to rftﬁ)y Efxfﬁgtf%ﬁo%?r\{ged in Sulg3), this section does not applytion by the division, may do so by giving 90 days’ written notice
() A proceeding brought against a director dicef under s of su_chlnyentlon, and the savings accounts sh_aII be Wlthdrawn as
215 OZ(l%)or(lS) %15 lgor2195 21 (21) * providedin s.215.17 Any person who has filed such written
' - Ve e ? _ withdrawal request shall remaia member and be subject to all
(b) A civil or criminal proceeding, other than a proceedingghts, privileges and duties under this chapter and the bylaws and
describedunder par(a), brought by or on behalf of argovern  the ryles and regulations of the absorbing thrift institutipif the
mentalunit, authority or agency absorbinghrift institution is a subsidiary of a mutual savings and
(c) A proceedindrought by any person for a violation of statéoan holding companyof the mutual savings and lo&wolding
or federal law where the proceeding is brought pursuant to @mpanyuntil the withdrawal value of the savings accounts has
expresgrivate right of action created by state or federal statutseen paid to the person.
(3) Subsectior(2) (b) and(c) doesnot apply to a proceeding History: 1971 c. 2291975 c. 35%.38; 1975 c. 421 Stats. 1975 s. 215.58983
broughtby a governmental unit, authority agency in its capacity & 167 538 1989 a. 2421991 a. 221315 1995 a. 27104
asa private party or contractor

History: 1987 a. 13 215.56 Voluntary liquidation of a mutual association.
Cooperative indemnification. La Rowe an@ie. WBB Sept. 1988. (1) PROCEDUREFORVOLUNTARY LIQUIDATION. (&) A mutual asso
ciation may gointo liquidation by a majority vote of the dollar
215.528 General operation of a mutual association. valueof the outstanding savings accounta atembers’ meeting

The general operations ofrautual savings and loan associatiofeld especially for that purpose, after 30 days’ notice to each
shallcomply with this subchapter and the applicable provisions sdver.

subchll. (b) When an association has voted to liquidate, the board shall
History: 1975 c. 3591987 a. 13.265 Stats. 1987 s. 215.528. causenotice of this fact to be:

21553 Absorption involving mutual  associations 1. Certified to the division under the seatioé association by
(1) ConpiTioNs PRECEDENT. (a) With the consent of the division Its preS|dth and secretary; . .

andsubject to any condition that the division prescribesptual 2 Published as @ass 3 notice, under ¢85, in each county
associatiororganized under this chapter may an afirmative 1N Which an ofice of the association is located, calling on all-per

vote of at least two—thirds of the board of each institutionayp SONSwho have claims against the associatiopresent them to
of the following: the association and make proof thereof at a specified place and

1. Absorb or be absorbed by any thrift institution. tlmegiarlc/ld iied toall h di its book
4. Absorb a mutual savings and loan holding compamy . Mailed toall persons who appear as creditors on its books.

mutualsavings bank holding company under a plan, apprbyed. (2) PERIODOFLIQUIDATION. A mutual association dmuidat
thedivision, that provides that the mutual savings and loan ho|f39 shall dispose of all its assets within 10 years from theafate
ing companyor mutual savings bank holding company ceases {guidation, unless the division orders otherwise. ,
engagen activities that the absorbing association mayengage  (3) STATUS OF BOARD OF DIRECTORS. The board shall remain a
in and that provides that stock in a subsidiary association thaP@sly corporate until the association is fully liquidated.

not held bythe absorbed mutual savings and loan holding-com (4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a
panyor mutual savings bank holding company is redeemed. vacancyon the board, the remainiigrectors may fill the vacancy

(b) The absorbed thrifnstitution, mutual savings and loanby €lecting a director from the associatosavers.
holding companyor mutual savings bank holding company shall (5) APPLICABILITY OFOTHERSECTIONS. Any association siig-
transferits assets and liabilities to the absorbing thrift institutiodidatingshall be subject to s815.02 (16)and215.03the same as
but not to defeat or defraud creditors. anassociation in actual operation. S

(2) EFFECTOFABSORPTION. (a) All the rights, franchises and  (6) RESUMPTIONOFBUSINESS. Any mutual association in licti
propertyinterests of the absorbed thrift institution subject to dation may with the approval of the division resume business
sub.(1) (a) 4, of the absorbed mutual savingsd loan holding Uponconditions approved by the division.
company or mutual savingsank holding company shall be (7) DisposiTioNoF FUNDS. (&) Unclaimed liquidating divi
deemedo betransferred to the absorbing thrift institution, whicldendsand all funds remaining unpaid in the hands of the associa
shallhold and enjoy same and all rights of propdrgnchises and tion or its board of directors at or immediately prior to the date of
interestin the same manner and to the same extembaseld and final distribution, together with all final liquidating costs, shall be
enjoyedby the absorbed thrift institution, mutual savings and loateliveredby them to the division tbe deposited by the division
holding company or mutual savings bank holding companin oneor more state banks, state savings banks or state—chartered
Exceptas provided in 215.01 (17) the savers of the absorbedsavingsand loan associations, to the credit of the division, in trust
thrift institution or of a subsidiary of an absorbed musiaafings for the various members and creditors entitled thereto. The divi
andloan holding company or mutual savings bank holding-corsion shall include in the annual report undef%5.02 (1) the
panyshall be members difie absorbing thrift institution pif the namesof the associations so liquidated and the sums of unclaimed
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and unpaid liquidating dividends and unclaimed fundih of the converting association. All of theoperty and rights of the

respectto each of them respectivelincluding a statement of convertedassociation shall by operation of law vest in the result

interestor dividends earned upon the funds. ing association as of the time of the conversion, and all of its
(b) The division may: obligation§b¢qome thosq of the .resulting assopiation. Aqtions
1. Pay the moneys so held to the persons respectively entif@glother judicial proceedings which the converting association

thereto,upon being furnishesatisfactory evidence of their right'S @ party may be prosecuted and defended as if the conversion had
to the same. not been made.

(4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG
{IVE. Before any such conversion of any association shall be final
andin effect, the writterapproval of the division must be secured

2. In case of doubt or conflicting claims, require an oafer
the circuit courtauthorizing and directing the payment of suc

moneys. =
. . by such association.
3. Apply the interest and dividends earned by the moneys S%ﬁistory: 1975 c. 35%.41: 1975 ¢. 421 Stats. 1975 s. 215.57991 a. 3161993
held toward defraying the expenses of the division. a.184 1995 a. 27104

(8) RESERVEDAUTHORITY. This section shakot prohibit the Conversion from a federal-chartered association to a state—chartered association
R . . [ . id not render moot an action to set aside a resolution of the federal home loan bank
division from proceeding against any association as prOVIdedﬂ rd authorizing the establishment of a brantiheof EIm Grove Savings & Loan

s.215.32 Associationv. Federal Home Loan Bank Boa@)1 F Supp. 10411975).
History: 1971 c. 1641975 c. 35%.45; 1975 c. 421 Stats. 1975 s. 215.56983 . . .
a.167 524,538 1991 a. 2211995 a. 27 215.58 Organizational conversion from mutual to

Cross—reference: See ch177for disposition of unclaimed funds. stock form. (l) CONVERSIONINTO STOCK ASSOCIATION. (a) A

21557 Jurisdictional conversion of mutual associa - statechartered mutual association may convert to a stock associa
. d tion or a mutual savings and loan holding company may convert

tions. (1) PROCEDURETOEFFECTCONVERSION. A state—chartere ; . - .
mutual associatiormay convert itself into a federal association%? a stock savings and loan holding company under this section.

andany federal mutual association may convert itself irtae-- this section and the rules of the division. THan of conversion

charteredassociation, as follows: h . VISt
- is subject to the approval of the division.
(@) A meeting of[he members shall be held upon not less than (b) Conversion of a mutual association enatual savings and
10 days’ written notice to each membpserved either personally loan holding company under this section ieetive only if done

825%/_ g;f?élé gérgrcetgg Osttgﬁnrgi?: %L%t tgggeg:]??;tpggm accordingto a plan of conversioapproved by the division under
meeting ' ! par.(a) and if the plan is approved lan afirmative vote of the
) . . . . majority of all votes entitledo be cast by members. Notice of a
(b) At such meeting, by thefamative vote, in person or by meetingto vote on the planf conversion shall be sent to each
proxy, of not less than two—thirds of the dollar valuesaings memperat least 10 days prior to such meeting. The notice shall
accountsof the association the members may by resolutiQisiethe time, place and purpose of the meeting, and provide a

declareto convert such associatiomto a federal association Of symmaryof the plan of conversion and such other information as
into a state—charteremssociation. A copy of the minutes of sucly,q givision requires.

meeting,verified by the dfdavit of the chairperson and the secre . . .
tary of the meeting, shall be filed with the division within 10 daygf c(:c(:))n\\//gi:gnliqs%%yosp?gg,r ti?ggg?c?s?;e:ﬂirngﬁﬁ 3;[ }?’IIZI%?V?S?CL?]?

afterthe meeting. 1 A f the minut f th i donting the ol
(c) If the members vote to convert the associatiorsdicestary he mi copyr? N be mlan_ez% r? meeting adopting _de P an.d
shall,within 30 days after such meeting, serve notice on all-mery'c Minutes shall be certified by the secretary or president, an
' ! allshow that, by an fifmative vote as required under pdn),

Eggﬁﬁ'&i&f’;{ggr;%'%;;gm:#g%g%%;g g;gp Saetr\tl?cee'rol?tsr:;the members voted to convert the association to a stock associa
notice,any saver in the association may notify the associiniont'on or to convert the mutual savings and loan holding company

writing that the saver desires to withdraw savings accounts. ERR stock savings and_loan hol.dlng company
saverso notifying theassociation shall be entitled to the with _2- Such additional information pertainitgthe plan of con

drawal value of the savings accounts, less ampunt due the Versionas the division may require. o
association. (2) APPROVALOF PLAN OF CONVERSION;STANDARDS. The divi

(d) 1. Within 6 months after the adjournment of a meeting SI°N May approve a plan of conversionder this section if the
convertinto a federal association, the association staWhat is division finds that the plan meets all of the followicgnditions:
necessaryo make it a federal association.ithih 10 days after (a) The plan of conversion fair and equitable to all savers in
the receipt of the federal charténeassociation shall file with the @converting association or to all savers in each subsidiary associa
division a copyof the federal charter certified by the deposit insufion of a converting mutual savings and loan holding company
ancecorporation. Upon such filing the association shall cease to(b) The plan protects the interest of depositord owners of
be a state—chartered association and shall therdadtarfederal savingsaccounts othe prospective stock association or of each
association. subsidiary association of the prospective stock savings and loan

2. Within 6 months after the adjournment of a meeting of tH0lding company
memberof a federal mutual association called for the purpose of (c) The plan complies with any other standard which the divi
convertingthe association into a state—chartered association, gienmay promulgate by rule as in the public interest.
division shall examine such association and shall determine the(d) The plan does not permit members of the board of directors
actionnecessary to qualify the converting federal mutual associe acquirestock in the converting association under terms that are
tion for a state charter Upon complying with the necessarydifferentfrom the terms déred todepositors, except that a direc
requirementsa state charter shall be issued to such associatiqor who is an employemay participate in any tax qualified retire

(2) WHEN STATE SUPERVISIONCEASES. When conversion from mentplan acquiring stock in the converting association.
a state—chartered mutual association to a federal associatiof3) CERTIFICATEOF CONVERSION;EFFECTIVEDATE. The division
becomesfiective, the association shakase to be supervised bymayissue a certificatef conversion from a mutual association to
this state. a stock association or from a mutual savings and loan holding

(3) CORPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-  companyto a stock savings and loan holding company itikie
NATE UPON CONVERSION. Upon the conversion of any state—siondetermines the plan ebnversion has been implemented as
charteredmutual association into a federal association or vi@oprovedand the association or holding company has complied
versa,the corporate existenod the converting association shallwith this section and any conditions to the approval. The date
notterminate, and the resulting association shall be a continuaspecifiedin the certificate is the fefctive date of conversion. The

he board shall adopt a plan of conversion which complies with
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certificate shall be recorded with the register of deedsha (i) Any other requirement for converting a mutual association
countywhere the home fi€e of the association or the registeredo a stock association or a mutual savings and loan holding com
office of the holding company is located. panyto a stock savings and loan holding company

(4) RETENTION OF DIRECTORS. Unless the plan of conversion History: 1975 c. 359421, 1983 a. 16/53§ 1989 a. 2421995 a. 27104
providesotherwise, the directorsf the converted mutual associa ©'0SS-eference: See also DFI-SL 16.04 Wis. adm. code.
tion or the converted mutual savings and loan holding comp
shallcontinue to serve as directors of the stock associatistock
savingsand loan holding company for the duratiorttaf term to
which they were elected.

(5) CONTINUATION OF CORPORATEEXISTENCE AFTER CONVER-
SION; ASSUMPTIONOF PRIVILEGESAND OBLIGATIONS. (&) Upon con
versionof a mutual association or mutual savings and loanhol
ing company under this section, the legal existence of tfi o
associatioror holding company shall not terminate. The stock 1. Charter a stock association.
associatiorshall be a continuation of theutual association and 2. Transfer to the stock association a substantial part of its
the stock savings and loan holding company shall be a contin@gsetsnd liabilities, including all of its savings account liabilities.
tion of the mutual savings and loan holding compaAl} prop- 3. Prepare articles of incorporation and byld@arshe mutual
erty of the mutual association or mutual savings and loan holdisgvingsand loan holding company
companyand every right, privilege, interest and asset of every (c) Capital assetetention. Subject to the approval of the divi
conceivablevalue or benefit then existing or pertaining tit, sjon,if the net worth of the stock association chartered under the
which would inure to it, shall immediatelyithout any convey  reorganizationplan exceeds the minimum net worth under
ance transfer or further act, remain and vest in the stock assogias 24 a plan may permit a mutual savings and loan holding com
tion or stock savings and loan holding compafilfe stock associ panyto retain capital assets of the mamizing mutual associa
ationor stock savings and loan holding company shall have, helgh.
andenjoy the same in its own right as fully and to the same extent(d) Approval required. A mutual association may not imple
asthe same was possessed, heldeamayed by the mutual assoCi yenta reoganization plan unless the plan is approvedlbyf the
ation or mutual savings and loan holding company following:

(b) The stock association or stock savings and loan holding 1 fyo-thirds of the directors of the mutual association.

companyresulting from a conversion under this section stoall -
tinueto have and succeed to all the rigluisligations and rela 2. The members of the mutual association unde(gar

tions of the mutual association or mutual savings and loan holding 3- The division under paff).

company. No pending action or judicial proceeding to which the (€) Member appoval. 1. Notice ofa meeting to vote on a reor
mutualassociation or mutual savings and loan holding compaggnizationplan shall be sent to members at least 10 days before
is a party shall be abated or discontinued by reason abteer  themeeting. The notice shall state the time, pkawe purpose of
sion. Suchan action or proceeding may be prosecuted to findle meeting, shalprovide a summary of the reg@mization plan
judgment,order or decree in the same mannéf e conversion andshall provide any other information that the division requires.
had notoeenmade, and the stock association or stock savings and 2. An affirmative vote by a majority of all votes entitled to be
loan holding company resulting from the conversion may- coastby members shall be required dpprove a reganization
tinue the action in its corporate name as a mutual associatiorplan.

mutualsavings and loan holdingompany Any judgment, order 3, Within 10 days after a reganization plan receives member
or decree may be rendered for or against the stock associatiogghroval,the mutual association shall submit to the division a
stocksavings and loan holding company that might have been regpy of the minutes of the meeting at which the plan is approved.
deredfor or against the mutual association or mutual savings anide secretary of the mutuassociatiorshall certify that the min
loan holding company previously involved in the proceedingsitesshow that the members approved theganization plan.
Each_oyvner of a_sz_ivings account in the mutaa$ociation ora  (f) Division appoval. The division may approve a rganiza-
subsidiaryassociation of the mutual savings and loan holdingyn plan if the division finds that all of the following conditions
companycontinues ownership of the accounttie stock associa gayist:

tion or the subsidiary association of the stselkings and loan — e . )
holding company under the sarterms applicable to the accountnizir%é ;Z?J:ngglggg%gﬁlan s fair to all members in tega

prior to conversion. - .
2. The reoganization planprotects the interest of savers

(6) REsERVEDAUTHORITY. The division may issue rules gov whosesavings accounts are transferred to the stock association
erningthe conversion of enutual association or mutual savings 9 )

andloan holding companyncluding: 3. The reoganization plan complies with rules promulgated
(a) Procedural rules. l:_;y th_e division governing the regmnization qf a mutual associa
A . tion into a mutual savings and loan holding company and the
(b) The fixing of a record date or dates for determining thgserationof a mutual savings and loan holding company
respectlverlghts of owners of savings agcounts. . (9) Certificate of eorganization. If the division determines
(c) Provisions of the plan of conversion and the restated agHatthe mutual association has complied with the requirements of

559 Mutual savings and loan holding companies.
(1) FormaTION. (a) Reorganization.A mutual association may
reorganizeas a mutual savings and loaolding company under
this section.
(b) Plan. A reoganizing mutual association shall prepare
rdaorganizatiorplan. Under a reganization plan, a mutual asso
@tion shall do all of the following:

cles of incorporation. this subsectiorand has implemented the rganization plan as
(d) Woting rights. approved the division shall issue a certificate reoiganization
(e) The composition, qualification and experience of principgvidencingthat the mutual association has beengaoized into

officersand directors. a mutual savings ankban holding companyThe date specified

in the certificate shall be thefeftive date of regranization. On
the date specifieth the certificate, the mutual association ceases
to exist but its legaéxistence continues as a mutual savings and

(f) Voting trust agreements.
(g9) Employment contracts.

(h) The disposition, if anyf retained earnings. loan holding company The certificate shall be recorded with the
(i) The distribution, issuance, sale and subscription of capitabisterof deeds in the county in whidche home dice of the
stockand additional paid—in capital. mutualassociation was located and in the county in which the reg
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istered ofice of the mutual savings and loan holding company gnyto engage in undé2 CFR225 subpart C, promulgated pur
located. suantto 12 USC 1843c) or any activity that the federal savings

(h) Retention of digctors, poxies. 1. Unless the reganiza- andloan insurance corporation authorized a multiple savings and
tion plan provides otherwise, a director of a mutual associatitstn holding company to engage in directly on March 5, 1987.
continuesto serve as a director of the mutsavings and loan 11. Be absorbed by a mutual association und2ts.53 (1)
holding company for the duration of the directoterm. (a) 4. or by a mutual savings bank.

2. Unless the reganization plan or the proxy provides other ~ 12. Dissolve itself andhe stock association chartered under
wise, a proxy that may be cast on behalf of a mutual associatieub.(1) (b) 1.and convert itself and the stoaksociation into a
membermay be cast on behalf of a mutual savings and loan hotdutualassociation or mutual savings bank under a plan, approved
ing company member until the proxy is revoked or supersedeyithe division, that provides that the converting mutual savings
undersub.(2) (d). and loan holding company ceases to engage in activities that the

(2) MEMBERAND MEMBERRIGHTS. (a) Effect of eorganization convertedassociation or savings bank may not engage in and that
or absorption. When a mutual association rganizes under sub. providesthat stock in a subsidiary association or savings bank that
(1) or is absorbed by a subsidiary of a mutual savings and Idarmot held by the converting mutual savings and loan holding
holding company under 215.53 a member of the mutual associ Companyis redeemed.
ationbecomes a member of the mutual savings and loan holdinglb) Powers of subsidiariesThis subsection does not limit the
company. On the dkctive date of the reganization or absorp powersof an association thé a subsidiary of a mutual savings
tion, a membeéss rights in the mutual association end and a merand loan holding company
ber’s rights in the mutual savings and loan holding company (4) Srock IN SuBsIDIARY. Under a plan approveay the divi
begin. sion, a stock association that is a subsidiary of a mutual savings

(b) Who may be anember A person becomes a member of @andloan holding company may issue any number of nonvoting
mutual savings and loan holding company by owning a savingbaresand less than 50 percent of theting shares of the stock
account in an association that is a subsididrthe savings and associationto persons other than the mutual savings and loan
loan holding companyunless the savings account is evidenced hplding company
anegotiable certificate of deposit that is not in registered form. History: 1989 a. 2421991 a. 2211995 a. 27

(c) Woting rights. A member of a mutual savings and loan hold
ing company shall have one vote for each $100 or additfcawl SUBCHAPTERIII
tion of $100 of the withdrawal value of each of the mensosayv
ingsaccounts in a subsidiary association of the mutual savings 88&PITAL STOCK SA/INGS AND LOAN ASSOCIATIONS;
loan holding companyas thesavings accounts appear on the ORGANIZATION AND MANAGEMENT
booksof an association @he end of a day selected by the board
of directors of the mutual savings and loan holding comp@hg 515 g0 Incorporation of a capital stock savings and
boardmay not select a day to determine withdrawal value of |53 association. (1) USEOFNAME. (a) A corporation @a-
savingsaccounts that is more than 60 dagéore the day at which nizequnder this subchapter shall be known as a capital stock asso
avote is taken. ) _ ciation. The words “savings and loan association” or “savings

(d) Proxies. Members of a mutual savings and loan holdingssociation”shall form partof the name of every capital stock
companymay vote in persoar by proxy at any meeting. A proxy associatiorso oganized.
shall be in writing and signed by the member or the mefsber () No corporation other than a corporatiogaized under
authorizedattorney A proxy filed with thesecretary shall, unless yis sypchapter or subch. may use a name embodying those
specifiedin the proxy continue in force until revoked by a writtenyorgs. No association may adopt a name identicahab of any
noticeto the secretary or until superseded by another proxy otherassociation or so similar & existing association name as

(e) Member terminationMe.mbership ina mut_ual savings ando be misleading.
loan holding company ends if the member withdraws the full (c) Anassociation shall include the word “savings” in its name
withdrawal value of all savings accounts in subsidiary associg jts’name includes the word “bank”. This paragraph does not
tions. A member who requests the full withdrawal value of thgnnlyto an association name if thssociation obtained approval
member'ssavings accounts remains a member until the-witfpr yse of the name from the division before February 12, 1992.
drawalvalue is paid in full. _ (2) MINIMUM REQUIREMENTS. The division by rule shall deter

(3) Powers. (a) Powers of holding companyA mutual sav  mine:

ingsand loan holding company may do any of the following: (2) The minimum number of stockholdeesuired to ayanize
1. Invest in or acquire an association or a savings bank. acapital stock association in any locality

2. Acquire an association or savings bank byatteorption b) The minimum amount of capital stock aedditional
of the association or savings bank by a subsidiary associatiopgid-incapital.

the savings and loan holding company ~ (c) Such other requirements as the division deems necessary
3. Acquire or mege with a mutual savings and loan holdingyr desirable.

companyor a mutual savings bank holding company (3) WHo MAY ORGANIZE. Any individual who is a resident of
4. Invest in securities an associatimry invest in under s. this state may apply to the division for authorityirtoorporatea

215.13(26). stockassociation under this section. The individual applying is
5. Engagen activities an association may engage in undertge incorporator

215.13(27)to (29). (4) APPLICATION TO ORGANIZE. Theapplicationto oilganize a
6. Convert to a stock savings and loan holding company ung@pitalstock association shall set forth:

s.215.580r to a stock savings bank holding company (a) The name of the proposed association.

7. Furnish or perform management services for a subsidiary (b) The location of the proposed association.
8. Hold, manage or liquidatassets owned by or acquired (c) The name, residence and occupation of each incorporator

from a subsidiary (d) The amount of initial capital stock and additional paid—in
9. Hold or manage property used by the mutual savings a¢pital.
loan holding company or a subsidiary (e) The amount of initial savings accounts.

10. Unless limited or prohibited by the division, engage in any (f) The need for an association in the locality in which the pro
activity that the federal reserb@ardpermits a bank holding cem posedassociation intends to locate.
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215.60 SAVINGS AND LOAN ASSOCIATIONS Updated 13-14Wis. Stats. 26
(9) The name and addresses of the initial directors. (13) CERTIFICATE OFINCORPORATION,WHEN VOIDED. Any capt
(h) Such other information as the division requires. tal stock association failing to commence business within 6

(5) APPLICATION FEE. The incorporators shall pay to the divi monthsfrom the date of theertificate of incorporation shall have

siona $500 fee, which sum shall be paid by the division into tiH& corporateexistence terminated, and its articles of incorporation
generalfund to the credit of the division. Applicants shall also bendcertificate of incorporation shall be voided, but the division
liable for any other direct costs incurred by the division or reviefay for cause, extend the lifef such certificate for such time as
boardfor any transcriptsf hearings, per diems and travel experihe division deems advisable.
ses. (14) DISCRETIONARY AUTHORITY. The division shall have the

(6) NOTICE OF APPLICATION AND HEARING THEREON. Upon _discretionarypovv_e_r in the gre_mting o_f certificates of_aqthority to
receipt of a properly executed application, the division shallicorporatorsiesiring to aganize capital stock associations. The
within 30 days, assign a date and place for hearing on the applfidision may refuse to issue certificatesin€orporation to the
tion andnotice thereof shall be given as provided i215.40 (7) ~ incorporatorsof a capital stock association to commence business

(7) CERTIFICATE OF AUTHORITY: WHEN ISSUED. If the applica when,in the divisions opinion, the incorporators or any of them_
tion to olganize a capital stock association is approved, the digf€not of such character and general fitness as to warrant belief
sion shall issue to the incorporators a certificate of authority {Batthe association will be conducted tae best interests of the
effecta temporary @anization, consistingf a chairperson, a sec Public; the location of the proposed association is so close to an
retaryand a treasurer; to adopt articlesraforporation; to adopt €Xistingassociation that undue harm might result, or the support
bylaws; to adopt rules for thprocedure of the incorporators; toof the new association might not be such as to assure its success;
conductmeetings; and to open subscription books for the sale@fwhen other good and digfent reasons exist for such refusal.
capital stock and also open subscription books $awvings (15) AppeALBY APPLICANTS. If the division refuses to graat
accounts. certificate of authority or a certificate ahcorporation and the

(8) PoWERSOF INCORPORATORS. Until completion of its aga- ~ applicantsfeel aggrieved therebthey may appeal to the review
nization, incorporators of a stock association may exercise suefard to review the divisios'determination.
otherpowers as areonferred upon the incorporators of othercor (16) APPLICABILITY OFCHAPTER180. The provisions of cti.80
porations,if such powers are not in conflict with this chapter notin conflict with this chapteshall apply to all capital stock asso

(9) SURETY BONDSOFOFFICERS. The incorporators of a capital clations.
stockassociation shall provide a surety bond in a suitable amo%igiswfyi 1971 c. 2291975 c. 35%s.11, 30, 1975 c. 421 Stats. 1975 s. 215.60;

' 3a. 1671991 a. 221316 1993 a. 1841995 a. 27104
from the treasurer and otheffioérs who may handle funds of the™ ¢ rerence: See also clDFI-SL 18 Wis. adm. code.
temporaryorganization.

(10) CERTIFICATEOFAUTHORITY, WHENVOIDED. The certificate 21561 Articles of incorporation for capital stock asso -
of authority as described in suf@) shall be void after 180 days cjations. (1) Form. The articles of incorporatioaf a stock
from its date, but the division mgpr cause, extend the life of theassociatiorshall be approved by the division. The division shall,
certificatefor SUCh time as the d|V|S|0n deems adVlsable. Wlth the approva' Of the review board' promu'gate ru'es governing
(11) CerTIFICATE OF COMPLIANCE. (a) WIthin the time pre articlesof incorporation.
scribedin sub.(10), the incorporators of the proposed capital (2) FiLing anD ApPROVAL. Duplicate originalof the articles
stockassociation shall file with the division a certificate statingsf incorporation executed by the incorporatasg any subse

1. That articles of incorporation have been execuitsti quentamendments thereto adopted by the stockholders of the
with and approved by the division and recorded,; associationshall be filed with and approved by the division.

2. That a meeting of stockholders was held and that directors(3) RecorbpING. Articles of incorporation and amendments to
andofficers acceptable to the divisiovere elected at the meeting;the articles shall be recorded in thdicé of theregister of deeds

3. That bylaws were adopted and filed with and apprdoyed Of the county in which the homefigke of the association is
the division; located. .

4. Thatthe minimum number of required stockholders-sub (4) AMENDMENT PROCEDURE. Amendments to the articles of
scribingfor capital stock was obtained, and thatsteekholders, incorporationmay be made at any annual or special meeting of the
in the aggregate, paid to the association the required minimgtckholdersduly called for that purpose. A statement of the
amountof capital stock and additional paid—-in capital; natureof the proposed amendment shall be included in the notice

5. That the funds, representing the initial sale of capital stogk e meeting. The vote required for adoption of an amendment
andadditional paid-in capital, have been deposited in the assog3a!l P& prescribed in the articles but shall notidss than the
tion’s designated depository bank: affirmative vote of a majority of .the eligible votes: '

6. That ground floorindependent dite quarters have been (5) EFFecTIVEDATE. The efective date of the articles ofcor

: porationand amendments thereto shall be the date whefoteft

obtained fof the proposed a_ssouatlon; . recordin the ofice of register of deeds. The register of deeds shall
7. That insurance of savings accounts has been obtained fi@X\ard a certificate of recording to the division.

the deposit insurance corporation or other instrumentality yisiory: 1975 c. 359421 1979 c. 2871983 a. 1671995 a. 27
approvedby the division; and Cross-reference: See also clDFI-SL 9 Wis. adm. code.
8. That a competent person, fully conversant with savings and
loanlawsand regulations, has been engaged to handlefttissaf 215.62 Bylaws of stock associations. (1) Form. The
of the proposed association. bylawsof a stock association shall be approved by the division.
(b) No business, other than that of completing tgemization T hedivision shall, with the approval of the review boamymut
of the proposed capital stock association, may be transacted @#ifrules governing bylaws. _ o
suchtime as the division issues a certificate of incorporation to the (2) FILING AND APPROVAL. Duplicate originalof the bylaws
associatiorto commence business. andamendments thereto shall be filed with and approved by the
(12) CERTIFICATE OF INCORPORATION, WHEN IssUED. Upon  division.
receiptof the certificate of compliance from the incorporators, (3) EFFECTIVEDATE. The efective date of bylaws and subse
describedn sub.(11), and after all fees have been paid, the-diviuentamendments thereto shid the date on which such bylaws
sionmay within 90 daysssue a certificate of incorporation to thedr amendments are approved by the division.
associationauthorizing the association to commence business. (4) BYLAWS AVAILABLE TO STOCKHOLDERS. Each stock assaci
The date appearing on the certificate of incorporation shall be thiéoon shall have its bylaws in convenient foand upon request
dateof the corporate existence of the association. shallfurnish a copy to any stockholder
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27 Updated 13-14Wis. Stats. SAVINGS AND LOAN ASSOCIATIONS 215.73

(5) AMENDMENT TO BYLAWS. The bylaws of the association 1. All participatingdirectors may simultaneously hear each
may be amended as prescribed in the associatiytaws or arti  otherduring the meeting.
clesof incorporation. 2. All communication during the meeting is immediately
(":"Stoﬁ_’i f1975 c. 35942|1 1983 a. 1671995 v& 27d g transmittedto each participating directaand each participating
ross-reference: See also DFI-SL 10.02 Wis. adm. code. directoris able to immediately send messages to all other partici
. . patingdirectors.
21564 Control of association by holding company . (c) If a meeting will beconducted through the use of any means

1) A savings and loan holding compasiyall be deemed to be . e . ;
f(sn)gaged ingt]he savings and Iogan buspiness and shall be subjefiggribedn par (b), all participating directors shall be informed
ta meeting is taking place at whicticfl business may be

the supervision and control of the division. Such savings and |0 X art ot W .
ansacted.A director participating ira meeting by any means

holding company shall file reports of its financial condition Whegescribedn pat (b) is deemed to be present in person at the-meet

requestedy the division, and the division may order an examin . ; -
tion of its solvency and economic condition wheneirethe divi ing. If requested by directorminutes of the meeting shall be pre

sion’s opinion, an examination is required. Thest of the Paredand distributed to each director .
examinationshall be paid by theavings and loan holding cem  (4) PROMULGATION OF RULES. The board may byesolution
pany. Whenever in the opinion of the division, the conditiothef 2doptrules for the conduct of business by the associatior, pro
savingsand loan holding company shall endanger the safaheof Vided they are consistent with this chaptieie rules of the divi
savingscapital of any savings and loan association which it ow§iP",and the articles of incorporation and bylaws ofaksocia
or in any manner controls, or the operation of such savings atfi" )
loan holding company shall be carried on in a manner which (5) QUALIFICATION OF DIRECTORS. At leasttwo-thirds of the
endangershe safety of such savings and loan association or fectorsshall reside in this state.
saversor is contrary to the public interest, the division may ordegstoy A315 ¢ 119 1975 ¢. 35%5.18, 49,1975 ¢. 421422 1983 2. 167
the savings and loan holding company to remedy such conditioitross—reference: See also s®FI-SL 2.02 2.03 and7.02, Wis. adm. code.
or policy within 90 days. If the divisiogs’order is not complied
with, the division may fully direct the operation of such saving&l5.71 Officers of stock association. (1) GENERAL OFFK-
andloan association or savings and loan holding company urdiirs. (a) The general fi€ers of a stock association shall be:
theorder is complied with, and may withhold all dividends from 1. A president;
the institution whose operatiothe division directs during the 2. One or more vice presidents:
periodin which the division exercises such authority 3. A secretary: '

(2) Subsection(1) shall apply to any foreign corporation, ' y',
associationinvestment trust, or other form of trushich shall be 4. A treasurer; and

authorizedto do business in &tonsin. 5. Suchother oficers as the board of directors by resolution
(3) All of the foregoing provisions of this section relating tgesignate. , .
companieshall apply equally tall other forms of aganization, (b) The president shall also be a director

whetherso specifically stated or not, but nothing contained in this (2) WHENELECTED. Immediately following each annualeet
sectionshall be construed to prohibit any trust company bank, img of stockholders the directoshiall convene and elect general
state or national bank, authorized to administer or execute trusficers for the ensuing yedn accordance with the bylaws.
to accept and carry out the provisions of any personal trust, or any(3) DuTIESOFOFFICERS. In addition to the duties and functions
trust created by will where the ownersafvingsand loan associa prescribedn the articles of incorporation and the bylaws,dffie
tion stock shall create a trust for the owsdnenefit during the cersshall performsuch other duties as are delegated by the-direc
owners lifetime, or shall provide by will a trust in savings andors.
loan association stock for the benefit of the owsadreirs, and (4) FLLING vAcANCIES. If a vacancy occurs in any general
trustsso created shall not be deentedome within the provisions office, the directors shals soon as practicable, fill such vacancy
of this section. by an election for the duration of the unexpired term.

History: 1971 c. 2291975 c. 35%.40; Stats. 1975 s. 215.64989 a. 2421991 History: 1975 c. 3591983 a. 167
a.316 1995 a. 27

o o 215.72 General operations of a stock association. The

215.67 Dividends. The boardof a stock association may generaloperation of a stockssociation shall comply with this
declareand pay dividends, subject to the orders and rules of chapteand applicable provisions of subch.
division. History: 1975 c. 359

History: 1975 c. 3591983 a. 1671995 a. 27

215.73 Absorption  involving stock associations.

215.70 Directors of a stock association. (1) MANAGE- (1) CoNDITIONS PRECEDENT. (&) With the consent of the division
MENT RESPONSIBILITY. The management of a stock associatiomndsubjectto any condition that the division prescribes, a stock
shallbevested in a board of directors, who are ghdrwith the associationorganized under this chapter may absorb or be
responsibility of complying with this chapterders of the divi absorbedy a thrift institution, with the &fmative vote of at least
sion, rules of the division promulgated under 287, the articles two-thirdsof the board of the associatiand of the thrift institu
of incorporation and bylaws of the association, and other latign.
applicableto savings and loan operations. (b) The absorbed thrift institution shall transfer its assets and

(2) DIRECTORSTO FIx COMPENSATION. The compensation of liabilities to the absorbing thrift institution but not to defeat
officers, directors, employees and committee members, includidgfraudcreditors.
butnotlimited to pension or deferred compensation agreements,(2) ErrecT oF ABSORPTION. (a) Upon absorption the rights,
shall be fixed by a majority vote of the boadd directors in franchisesand property interests of the absorbed thrift institution

accordancavith the bylaws. shallbe deemed to be transferred to the absorbing thrift institution,
(3) MEeeTINGSOF DIRECTORS. (&) The board shall hold meet which shall hold and enjoy same, in the same manner and to the
ings in accordance with the bylaws. sameextent as the absorbed thrift institution.

(b) Unless the articles of incorporation or bylaws provide (b) Stockholders of a thrift institution absorbed under this sec
otherwisethe board may permit any or all directors to participatéon may be compensated by converting the shares abtarbed
in a regular or special meeting or in a committee meeting of tteift institution into, in whole or irpart: shares, obligations or
boardby, or to conduct theneeting through the use of, any meansthersecurities of the absorbing thrift institution or of any other
of communication by which any of the following occurs: thrift institution or corporation; or cash or other thing of value.
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(c) All savers in the absorbed thrift institution shall be owners (8) RESERVEDAUTHORITY. This section doesot prohibit the
of savings accounts of the same withdrawal value in the absorhiligision from proceeding against any association as provided in
thrift institution. s.215.32

(3) WITHDRAWAL REQUESTS Any saver in an absorbed thrift History: 1975 c. 359421; 1983 a. 167524 1991 a. 2211995 a. 27

Lol . o . . Cross—reference: See ch177 for disposition of unclaimed funds.
institution, who intendsto file a written withdrawal request for
savingsaccounts within one year after the date of approval of susiis 77 jurisdictional  conversion of capital stock
absorptiorby the division, malo so by giving 90 days’ written assqciations. (1) PROCEDURETOEFFECTCONVERSION. A state-
notice of such intention, and the savings accounts shall be wigharteredstock association may convert itself into a federal-asso
drawnas provided in £215.17 ciation,and any federal stock association may convert itself into

History: 1975 c. 359421 1983 a. 1671989 a. 2421991 a. 32221,1995a. 27 5 state—chartered association. as follows:
104, , :

(@) A meeting of the stockholders shall be held upon not less

215.76 Voluntary liquidation of a stock association. than10 days’ written notice to each stockholderved either per

(1) PROCEDUREFORVOLUNTARY LIQUIDATION. (a) A stock associ Sonally or by mail to the last-known post-ffe address. The
ationmay go into liquidation by a majority vote of the outstandingeticeshall state the time, place and purpose of such meeting.
capital stock of the associatioat a stockholders’ meeting held () At such meeting, the stockholders may byafiiemative

especiallyfor that purpose, after 30 days’ notice to each stockote,in person or by proxyf not less than two-thirds of the out
holder. standingcapital stock of the association titeckholders may by

(b) When an association has voted to liquidate, the board Sﬁsﬁoluthndeclare to convert the association into a fed?“’%" associa
; ; . tion, or in the case of a federal capital stock associationanto
causenotice of this fact to be: o ; X
. o . state—charteredssociation. A copy of the minutes of the meeting,
1. Certified to the division under the seal of the associatiqpyyrified by the afidavit of the chairperson and the secretary of the
by its president and secretary meeting,shall be filed with the division within 10 days after the
2. Published as a class 3 notice, unde®8h, in the county meeting.
in which an dfice of the association is located, calling on alkper  (c) If the stockholders vote monvert the association, the sec
sonswho have claims against the associatiopresent them to retaryshall, within 30 daysfter such meeting serve notice on all
the association and make proof thereof at a specified place afgckholdersand savers of the association, either personally or by

time. mail directed to thenat their last—known post-fate addresses.
3. Mailed to all persons who appear as creditors on the bodkghin 30 days afteservice of the notice, any saver in the associa
of the association and to all savers in the association. tion may notifythe association in writing that the saver desires to

(2) PERIODOFLIQUIDATION. A stock association so liquidating Withdraw savings accounts. Each saver so notifying the associa
shalldispose of its assets within 10 years from the date of liguidien shall be entitled to the withdrawal value of the savings

tion, unless the division orders otherwise. accountsless any amount due the association.
(3) STATUS OF BOARD OF DIRECTORS. The board shall remaina  (d) 1. Wthin 6 months after the adjournment of a meeting
body corporate until the association is fully liquidated. convertinto a federal association, the association stwWhat is

necessaryo make it a federal association.ithih 10 days after
receiptof the federal chartethe association shall file with the
division a copy of the federal chartegertified by the deposit

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a
vacancyon the board, the remainidigrectors may fill the vacancy

by electing a director insurancecorporation. Upon such filing the association shall

(5) APPLICABILITY OF OTHER SECTIONS. A Stock association .oaqaq he a state—chartered associatiod shall thereafter be a
liquidating under this section shall be subject t025.02 (16) {oqeralassociation.

and215.03 the same as an association in actual operation. 2. Within 6 months after the adjournment of a meeting of the

stockholderof a federal stock association calfed the purpose
o o At converting the association into a state—chartered association,
conditionsapproved by the division. ~ thedivision shall examine such association and shall determine
(7) DisposiTIONOF FUNDS. (&) Unclaimed liquidating divi the action necessary to qualify the converting federal stock associ
dendsand all funds remaining unpaid in the hands of the associgion for a state charter Upon complying with the necessary
tion or its board at or immediately prior to the date of final distribyequirementsa state charter shall be issued to such association.
tion, together with all final liquidating costs, shall be delivered to (2) WHen sTaTE SUPERVISIONCEASES. When conversion from
thedivision to be deposited in one or more state banks, state s\tate-chartered stockssociation to a federal association

ingsbanks or state-chartered savings and loan associations, tgtomesfective, the association shakase to be supervised by
creditof the division, in trust for thearious stockholders, ownersthis state.

of savings accounts or creditors entitled thereto. The division(3) CorpORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-
shallinclude in the annual report unde245.02 (1) the names nate UPONCONVERSION. Upon conversion of any state—chartered
of the associations so liquidated ahé sums of unclaimed andstock association intafederal association or vice versa, the cor
unpaidliquidating dividends and unclaimed funds with respect {sorateexistence of the converting association shaltewhinate,
eachof them respectivelyncluding a statement of interest or divi andthe resulting association shall be a continuance of the cenvert
dendsearned upon such funds. ing association. All of the property and rights of the converted
(b) The division may: associatiorshallby operation of law vest in the resulting associa

1. Pay the moneys so held to the persons respectively entiﬂ}?& asof the time of conversion, and all of its obligations become
. t

thereto,upon being furnishesatisfactory evidence of their right 10S€of the resulting association. Actions asttler judicial pre
to the same. ceedingsto which the converting association iparty may be

o f doubt flicti lai . of prosecuteand defended as if the conversion had not been made.
- 1N case of doubt or conflicting claims, require an order (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG
the circuit courtauthorizing and directing the payment of SUCtPlVE. Before any conversion under this section is final and in
moneys.

) o effect, the written approval ahe division must be secured by the
3. Apply the interest and dividends earned by the moneysgshvertingassociation.

held toward defraying the expenses of the division. History: 1975 c. 359421 1993 a. 1841995 a. 27104
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